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Technical Outlook: Nifty 

 
 

The benchmark indices saw bulls marching in style for 3rd consecutive trading day of 2022 as it 
heads for its 1st weekly expiry of this year. Index has managed to pull almost 1,500 points from its 
recent lows in last 12 trading sessions. 
 
The bounce got extended with participation from institutional investors adding on long positions in 
many heavyweight counters. The lower high and lower low formation is to be neglected now with 
index closing above crucial resistance of 17,640.  
 
On the technical front, it has given a descending broadening wedge breakout which is a reversal 
pattern and has bullish implications. Prices have now started to trade above its 21 & 50 day EMA 
which is placed at 17349 & 17388 respectively.  
 
The immediate resistance will be at 18,000- 18,200 and supports are placed at 17,650 - 17,800 
levels. The momentum oscillator RSI (14) has again given good uptick showing a reading of 65 and 
similarly MACD has given a positive crossover and hovering above its centerline. The advance to 
decline ratio is at 2:1 with 33 stocks advancing and 17 on declining side. India VIX has moved to 17.2 
indicating increase in volatility in coming trading sessions. 
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