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The Nifty50 witnessed a more than two percent gap down opening on the 22nd of Feb following its global
peers due to the Russia — Ukraine crises and a global sell-off event. Later on, prices witnessed a strong
recovery from the lower levels and nifty manages to cut its one and a half percent loss and closed within the
range of the previous day’s candle.

Benchmark index has taken strong support near its lower band of the consolidation formation and for the
third time prices have rebounded from 16800 levels which are acting as strong support for the index. Most of
the indicators have become flattish on account of no direction and such activity is generally witnessed when
participants are not able to decide the future course of action. Momentum oscillator RSI is at 45 mimicking
the price action whereas MACD has also been showing signs of weakness for the last many sessions.

Market breadth has largely remained in favor of bears with 684 stocks on the advancing side, and 2589 stocks
on the declining side. India VIX is at rise by 16% and closed 26.66 levels which means markets can expect high
volatility in upcoming trading sessions also due to the upcoming Fed meeting and state election results.

From here on 16800 levels will act as immediate support for the Nifty50 and if prices slip below this level then
16500 will be the next support zone for the index. The upper band is capped near 17400 levels for the time
being.
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