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KEY HEADLINES: 

 The dollar started the new year where it left the old one, under pressure as investors wagered 

U.S. economic outperformance could be coming to an end as optimism on trade brightens the 

outlook for growth globally. Signs of progress in the Sino-U.S. trade dispute undermined the 

dollar for much of December, leaving its index down 1.9% on the month. It was flat on 

Thursday at 96.440 having touched a six-month trough ahead of the holidays. The euro edged 

up to $1.1220, after gaining 1.8% in December to reach its highest since early August. It now 

looks set to challenge that August peak at $1.1249.  

 U.S. President Donald Trump said on Tuesday that Iran will be held accountable for lives lost 

in attacks on any U.S. facilities. “Iran will be held fully responsible for lives lost, or damage 

incurred, at any of our facilities. They will pay a very BIG PRICE! This is not a Warning, it is a 

Threat,” Trump wrote on Twitter hours after protesters angry about U.S. air strikes on Iraq 

hurled stones and torched a security post at the U.S. Embassy in Baghdad. “The U.S. Embassy 

in Iraq is, & has been for hours, SAFE! Many of our great Warfighters, together with the most 

lethal military equipment in the world, was immediately rushed to the site,” Trump said. 

 The health of China’s manufacturing sector continued to improve in December, with firms 

registering a further strong rise in output. However, the rate of new order growth eased to a 

three-month low, and export sales rose only slightly. At the same time, confidence towards 

the 12-month business outlook remained relatively weak, and staffing numbers stagnated. 

Nonetheless, a further rise in new work prompted firms to expand their purchasing activity 

and inventories, which in turn placed further strain on supply chains. 

 China’s central bank said on Wednesday it was cutting the amount of cash that all banks must 

hold as reserves, releasing around 800 billion yuan ($114.91 billion) in funds to shore up the 

slowing economy. The People’s Bank of China (PBOC) said on its website it will cut banks’ 

reserve requirement ratio (RRR) by 50 basis points, effective Jan. 6. The move would bring the 

level for big banks down to 12.5%. The PBOC has now cut RRR eight times since early 2018 to 

free up more funds for banks to lend as economic growth slows to the weakest pace in nearly 

30 years. 

Economic Indicators to be released. 

Indicator Currency Forecast Previous Impact 

French Final Manufacturing PMI EUR 50.3 50.3 MEDIUM 

German Final Manufacturing PMI EUR 43.4 43.4 MEDIUM 

Final Manufacturing PMI EUR 45.9 45.9 MEDIUM 

Final Manufacturing PMI GBP 47.6 47.4 HIGH 

Unemployment Claims USD 222K 222K MEDIUM 

Final Manufacturing PMI USD 52.5 52.5 MEDIUM 
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Support Resistance Levels – Currency Future:  

      

Currency LTP S1 S2 R1 R2 Trend 

USDINR 
FUTURE 

71.45 71.35 71.25 71.55 71.65 
Sideways 

EURINR 
FUTURE 

80.17 80.05 79.90 80.40 80.55 
Sideways 

GBPINR 
FUTURE 

94.75 94.45 94.25 95.00 95.20 
BEARISH 

JPYINR 
FUTURE 

65.91 65.80 65.70 66.00 66.10 
BEARISH 
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Disclosure: 

Bonanza Portfolio Ltd here by declares that views expressed in this report accurately reflect view point with 

subject to companies/securities. Bonanza Portfolio Ltd is responsible for the preparation of this research report 

and has taken reasonable care to achieve and maintain independence and objectivity in making any 

recommendations. 

Bonanza Portfolio Ltd operates under the regulation of SEBI Regn No.INM000012306  

Disclaimer: 
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not for circulation. This document is for information purposes only and information / opinions / views are not 
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the nature of research it cannot be warranted or represented that it is accurate or complete and it should not be 
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relied upon as such. If this report is inadvertently send or has reached to any individual, same may be ignored and 

brought to the attention of the sender. Preparation of this research report does not constitute a personal 

recommendation or take into account the particular investment objectives, financial situations, or needs of 

individual clients. Past performance is not a guide for future performance. This Report has been prepared on the 

basis of publicly available information, internally developed data and other sources believed by Bonanza portfolio 

Ltd to be reliable. This report should not be taken as the only base for any market transaction; however this data is 

representation of one of the support document among other market risk criterion. The market participant can 

have an idea of risk involved to use this information as the only source for any market related activity. The 

distribution of this report in definite jurisdictions may be restricted by law, and persons in whose custody this 

report comes, should observe, any such restrictions. The revelation of interest statements integrated in this 

analysis are provided exclusively to improve & enhance the transparency and should not be treated as 

endorsement of the views expressed in the analysis. The price and value of the investments referred to in this 

report and the income from them may go down as well as up. Bonanza portfolio Ltd or its directors, employees, 

affiliates or representatives do not assume any responsibility for, or warrant the accuracy, completeness, adequacy 

and reliability of such information / opinions / views. While due care has been taken to ensure that the disclosures 

and opinions given are fair and reasonable, none of the directors, employees, affiliates or representatives of 

Bonanza portfolio Ltd shall be liable. Research report may differ between Bonanza portfolio Ltd  RAs and other 

companies on account of differences in, personal judgment and difference in time horizons for which 

recommendations are made. Research entity has not been engaged in market making activity for the subject 

company. Research analyst has not served as an officer, director or employee of the subject company. Research 

analyst have not received any compensation/benefits from the subject company or third party in connection with 
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