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Central banks around the globe are likely to loosen monetary policy further as the coronavirus
continues to drive markets lower. Last week’s sharp sell-off in the equity space, one of the largest
percentage drops since the 2008 GFC, has put the onus back on the major central banks to come to
the market’s assistance by cutting rates and boosting liquidity. If this happens, the real question is
whether this will work as existing monetary policy has seemingly run out of magic bullets.

Has the sell-off started to turn a corner? Speculation is that central banks could now be ready to
intervene to mitigate the impact of a spreading Coronavirus. Fed chair Powell noted on Friday that
the virus “poses evolving risks to economic activity”. Some might suggest the “Powell put” is ready
to kick in again. There was something of a capitulation feel to Friday’s session. Gold seemingly
inexplicably fell over -3% at a time where conventional wisdom would believe the market should be
moving higher.

The spread of the corona-virus beyond China has alarmed global financial markets, as it has
opened up a new global dimension to the epidemic and potential for a sharp economic drag from
efforts to contain it. We expect the economic expansion to remain intact, albeit on a lower track
than we had previously anticipated. We see a sharp rebound once potential disruptions dissipate,
yet the unknown depth and duration of the shock add material downside risks. As a result, we have
pulled back our moderately pro-risk stance to a neutral stance. Global markets have been gripped
by fears over the impact of the epidemic.

Spending on U.S. construction projects surged 1.8% in January at a annual rate of $1.37 trillion,
the Commerce Department said Monday. Economists polled by MarketWatch had expected growth
of 0.9%. Residential construction outlays climbed 2% in January, as lower interest rates have given
a boost to home sales and home builders. Warmer weather also helped. Investment in
nonresidential projects rose 1.6% and spending on public construction projects rose 2.6%. In
December, construction spending was revised up to show a 0.2% increase instead of a 0.2%
decline as previously reported.

Economic Indicators to be released.

Indicator Currency Forecast Previous Impact
G7 Meetings HIGH
Consumer Confidence JPY 38.4 39.1 MEDIUM
CPI Flash Estimate y/y EUR 1.4% 1.4% HIGH
PPIm/m EUR 0.5% 0.0% MEDIUM
Construction PMI GBP 49.0 48.4 MEDIUM
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Disclosure:

Bonanza Portfolio Ltd here by declares that views expressed in this report accurately reflect view point with
subject to companies/securities. Bonanza Portfolio Ltd is responsible for the preparation of this research report
and has taken reasonable care to achieve and maintain independence and objectivity in making any
recommendations.
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Disclaimer:

This research report has been published by Bonanza portfolio Ltd and is meant solely for use by the recipient and is
not for circulation. This document is for information purposes only and information / opinions / views are not
meant to serve as a professional investment guide for the readers. Reasonable care has been taken to ensure that
information given at the time believed to be fair and correct and opinions based thereupon are reasonable, due to
the nature of research it cannot be warranted or represented that it is accurate or complete and it should not be
relied upon as such. If this report is inadvertently send or has reached to any individual, same may be ignored and
brought to the attention of the sender. Preparation of this research report does not constitute a personal
recommendation or take into account the particular investment objectives, financial situations, or needs of
individual clients. Past performance is not a guide for future performance. This Report has been prepared on the
basis of publicly available information, internally developed data and other sources believed by Bonanza portfolio
Ltd to be reliable. This report should not be taken as the only base for any market transaction; however this data is
representation of one of the support document among other market risk criterion. The market participant can
have an idea of risk involved to use this information as the only source for any market related activity. The
distribution of this report in definite jurisdictions may be restricted by law, and persons in whose custody this
report comes, should observe, any such restrictions. The revelation of interest statements integrated in this
analysis are provided exclusively to improve & enhance the transparency and should not be treated as
endorsement of the views expressed in the analysis. The price and value of the investments referred to in this
report and the income from them may go down as well as up. Bonanza portfolio Ltd or its directors, employees,
affiliates or representatives do not assume any responsibility for, or warrant the accuracy, completeness, adequacy
and reliability of such information / opinions / views. While due care has been taken to ensure that the disclosures
and opinions given are fair and reasonable, none of the directors, employees, affiliates or representatives of
Bonanza portfolio Ltd shall be liable. Research report may differ between Bonanza portfolio Ltd RAs and other
companies on account of differences in, personal judgment and difference in time horizons for which
recommendations are made. Research entity has not been engaged in market making activity for the subject
company. Research analyst has not served as an officer, director or employee of the subject company. Research
analyst have not received any compensation/benefits from the subject company or third party in connection with
the research report

Bonanza Portfolio Ltd. Bonanza House, Plot No. M-2, Cama Industrial Estate. Walbhat Road, Goregaon (E), Mumbai
—400063 Web site: https://www.bonanzaonline.com
SEBI Regn. No.: INZ000212137
BSE CM: INB 011110237 | BSE F&O: INF 011110237 | MSEI: INE 260637836
| CDSL: a) 120 33500 |
NSDL: a) IN 301477 | b) IN 301688 (Delhi) | PMS: INP 000000985 | AMFI: ARN -0186
2018 © Bonanza Portfolio Ltd.

Bonanza Research Team 3



https://www.bonanzaonline.com/
https://www.bonanzaonline.com/index.php

