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Measures to control the spread of the coronavirus are hitting world trade. China’s factories
remain closed and airlines are cancelling passenger flights to and from China. Although most
cargo flights are continuing operations for now, more than half of air freight is shipped via
passenger aircraft and therefore dependent on these flights departing. Worldwide air freight
has a value of $6 trillion, accounting for a third of world trade. At Schiphol Airport, one of the
major European freight hubs, 17% of incoming freight originates from China.

Last Friday’s session, on the 31 January 2020, was the official date for Brexit. The pound got
some gains against most of the other major currencies, as international markets waited 4
years for this date. The share of the GBP/USD rebound was to rise to the 1.3208 resistance,
its highest level in nearly a month, and is stable around 1.3160 at the time of writing. As we
mentioned before, we now confirm that the gains of the British Pound may soon evaporate
during the months of the transitional period, during which there will be negotiations between
the two sides of Brexit on the future of trade relations between them, knowing that dispute is
a feature of negotiations between them.

Markets in mainland China plunged early Monday, on their first day of trading since an
extended Lunar New Year holiday that coincided with the rapid spread of the coronavirus
outbreak. Global markets have fallen in recent weeks and China had braced itself for steep
losses, with the People’s Bank of China announcing Sunday it would inject about $173 billion
into the economy to cushion the expected blow, along with other measures to stabilize the
economy. The Shanghai Composite SHCOMP, +0.06% initially plummeted nearly 9%, as did
the smaller-cap Shenzhen Composite 399106, +0.27% , though both recovered slightly as
trading went on. Mainland Chinese equity markets had been closed since Jan. 24.

The dollar held firm on Tuesday after a key U.S. manufacturing survey showed a surprise
recovery, while concerns about a widening coronavirus outbreak in China kept the yuan and
the Australian dollar subdued. The dollar index rose 0.44% on Monday, the biggest gain so far
this year, and last stood at 97.802. It was boosted by a report from the Institute for Supply
Management (ISM) reported that U.S. factory activity unexpectedly rebounded in January after
contracting for five straight months amid a surge in new orders.

Economic Indicators to be released.

Indicator Currency Forecast Previous Impact
Spanish Unemployment Change EUR 44.2K -34.6K MEDIUM
Construction PMI GBP 48.1 44.4 MEDIUM
PPI m/m EUR 0.1% 0.2% MEDIUM
Factory Orders m/m usD 0.7% -0.7% MEDIUM

Research@bonanzaonline.com Bonanza Research Team 1



https://www.marketwatch.com/story/china-to-inject-173-billion-into-economy-to-cushion-expected-stock-shock-2020-02-02
https://www.marketwatch.com/story/china-to-inject-173-billion-into-economy-to-cushion-expected-stock-shock-2020-02-02
https://www.marketwatch.com/investing/index/shcomp?countrycode=cn&mod=MW_story_quote
https://www.marketwatch.com/investing/index/399106?countrycode=cn&mod=MW_story_quote

Support Resistance Levels — Currency Future:

USDINR 71.52 71.35 71.20 71.75 71.90 Sideways
FUTURE
EURINR 79.22 79.00 78.85 79.35 79.45 BEARISH
FUTURE
GBPINR 93.48 93.25 93.00 93.65 93.85 BEARISH
FUTURE

JPYINR 65.97 65.80 65.60 66.15 66.30 Sideways
FUTURE
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recommendation or take into account the particular investment objectives, financial situations, or needs of
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affiliates or representatives do not assume any responsibility for, or warrant the accuracy, completeness, adequacy
and reliability of such information / opinions / views. While due care has been taken to ensure that the disclosures
and opinions given are fair and reasonable, none of the directors, employees, affiliates or representatives of
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companies on account of differences in, personal judgment and difference in time horizons for which
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analyst have not received any compensation/benefits from the subject company or third party in connection with
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