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KEY HEADLINES:

» U.S. crude oil refinery inputs averaged 16.0 million barrels per day during the week ending
January 31, 2020, which was 48,000 barrels per day more than the previous week’s average.
Refineries operated at 87.4% of their operable capacity last week. Gasoline production
increased last week, averaging 9.9 million barrels per day. Distillate fuel production decreased
last week, averaging 5.0 million barrels per day. U.S. crude oil imports averaged 6.6 million
barrels per day last week, down by 46,000 barrels per day from the previous week.

» Two days ago, I wrote about a scenario that would turn GBPUSD bearish. The 1.2960 region is
the location of ascending channel support that extends from the 2019 low. Although the
GBPUSD hasn’t closed below that level yet, the pair did take out another critical level just two
days ago. Monday’s 30 pip gap down was the first sign of weakness. On Saturday, I mentioned
how a gap down this week would indicate weakness. That Monday selloff led to a close below
trend line support that extends from the November 2019 low. I've pointed out this trend line
several times in recent weeks.

» The ongoing coronavirus outbreak will dampen economic growth in China this year, but the
scale of the impact remains uncertain and will depend on the duration and intensity of the
health crisis, says Fitch Ratings. If the government were to launch a large-scale stimulus to
offset the effects of the epidemic, it could have an adverse effect on other policy goals such as
reducing financial risk. However, we believe that the government is only likely to do so if the
economic impact of the virus proves to be substantially larger than the SARS outbreak in
2003.

» Another very strong performance by risk assets, almost analogous to the price action script
seen in the prior 24h, with equities flying higher and fixed-income (bonds) dumped. The in-
sync reinvigoration in these two asset classes wreaked havoc the Yen or Swissy, even if as I
distill in the study of the G8 FX indices, gain further exposure to safe-haven currencies’ short
inventory carries a heightened level of risk given the NCoV context we are in. By the same
token, it should be troublesome that the market has bought up risk in dubious headlines about
a breakthrough in the treatment of the virus, while shrugging off the factual and worsening
details of a steady increase in the number of cases and death toll.

Economic Indicators to be released.

Indicator Currency Forecast Previous Impact
German Factory Orders m/m EUR 0.6% -1.3% MEDIUM
Prelim Nonfarm Productivity q/q usD 1.6% -0.2% MEDIUM
Prelim Unit Labor Costs q/q usD 1.3% 2.5% MEDIUM
Unemployment Claims usbD 215K 216K MEDIUM
Natural Gas Storage usbD -123B -201B MEDIUM
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Support Resistance Levels — Currency Future:

USDINR 71.37 71.25 71.15 71.50 71.60 Sideways
FUTURE
EURINR 78.74 78.50 78.30 79.00 79.20 BEARISH
FUTURE

GBPINR 93.17 92.90 92.60 93.40 93.60 BEARISH
FUTURE

JPYINR 65.14 65.00 64.85 65.25 65.35 Sideways
FUTURE
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relied upon as such. If this report is inadvertently send or has reached to any individual, same may be ignored and
brought to the attention of the sender. Preparation of this research report does not constitute a personal
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