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KEY HEADLINES:

» The yen and other safe-haven currencies were in demand on Monday, along with assets such

>

as gold, as investors fretted that the killing of Iran’s most prominent military commander by
the United States could trigger a broader Middle East conflict. The moves extended a flight to
safety that began on Friday after Iranian Major-General Qassem Soleimani was killed in a U.S.
drone strike on his convoy at Baghdad airport. U.S. President Donald Trump warned of a
“major retaliation” if Iran hit back, while Iran’s replacement commander vowed to expel the
United States from the region.

Bahrain, Qatar and Oman’s sovereign ratings would be the most vulnerable to a protracted
and wider conflict in the Gulf region following the killing of Iran’s top military commander
Qassem Soleimani, S&P Global said on Monday. If tensions continued to escalate, the fiscal
boost that could come from higher oil prices would likely be offset by capital outflows and
weaker economic growth, a group of S&P’s analysts said in a report. “We view Bahrain and
Qatar as more vulnerable to outflows given their high external financing needs, relating to
their respective banking sectors,” they said.

China will not increase its annual import quotas for corn, wheat and rice to accommodate
stepped-up purchases of farm goods from the United States, senior agriculture official Han Jun
told local media Caixin, it reported on Tuesday. U.S. President Donald Trump announced last
month that China had agreed to double its pre-trade war purchases of U.S. agricultural
products over the next two years as part of a Phase 1 trade deal to be signed this month.
Beijing has said it will increase purchases of grains to meet U.S. demands for higher
agricultural imports, leading to speculation in the market that it could adjust its quota.

Traders have firmed in their conviction that that the Federal Reserve will trim interest rates
further as concern swirls around the deteriorating global geopolitical situation. But they’re far
from pricing in the more dire economic scenarios seen several months ago. Fed funds futures
are now fully pricing in a quarter-point cut by the end of 2020. The probability of such a move
was closer to 70 per cent on Thursday. It then surged Friday in the wake of the U.S. airstrike
that killed Iranian General Qassem Soleimani and upended the political situation in the Middle
East.

Economic Indicators to be released.

Indicator Currency Forecast Previous Impact
CPIm/m CHF -0.1% -0.1% HIGH
CPI Flash Estimate y/y EUR 1.3% 1.0% HIGH
Retail Sales m/m EUR 0.6% -0.6% MEDIUM
Trade Balance CAD -0.8B -1.1B MEDIUM
ISM Non-Manufacturing PMI usbD 54.5 53.9 HIGH
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Support Resistance Levels — Currency Future:

USDINR 72.11 71.95 71.85 72.25 72.35
FUTURE

BEARISH

EURINR 80.86 80.55 80.35 81.05 81.20
FUTURE

BEARISH

GBPINR 94.94 94.65 94.45 95.15 95.35
FUTURE

BEARISH

JPYINR 66.81 66.50 66.30 67.00 67.20
FUTURE

BEARISH

Disclosure:

Bonanza Portfolio Ltd here by declares that views expressed in this report accurately reflect view point with
subject to companies/securities. Bonanza Portfolio Ltd is responsible for the preparation of this research report
and has taken reasonable care to achieve and maintain independence and objectivity in making any
recommendations.

Bonanza Portfolio Ltd operates under the regulation of SEBI Regn No.INM000012306

Disclaimer:

This research report has been published by Bonanza portfolio Ltd and is meant solely for use by the recipient and is
not for circulation. This document is for information purposes only and information / opinions / views are not
meant to serve as a professional investment guide for the readers. Reasonable care has been taken to ensure that
information given at the time believed to be fair and correct and opinions based thereupon are reasonable, due to
the nature of research it cannot be warranted or represented that it is accurate or complete and it should not be
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relied upon as such. If this report is inadvertently send or has reached to any individual, same may be ignored and
brought to the attention of the sender. Preparation of this research report does not constitute a personal
recommendation or take into account the particular investment objectives, financial situations, or needs of
individual clients. Past performance is not a guide for future performance. This Report has been prepared on the
basis of publicly available information, internally developed data and other sources believed by Bonanza portfolio
Ltd to be reliable. This report should not be taken as the only base for any market transaction; however this data is
representation of one of the support document among other market risk criterion. The market participant can
have an idea of risk involved to use this information as the only source for any market related activity. The
distribution of this report in definite jurisdictions may be restricted by law, and persons in whose custody this
report comes, should observe, any such restrictions. The revelation of interest statements integrated in this
analysis are provided exclusively to improve & enhance the transparency and should not be treated as
endorsement of the views expressed in the analysis. The price and value of the investments referred to in this
report and the income from them may go down as well as up. Bonanza portfolio Ltd or its directors, employees,
affiliates or representatives do not assume any responsibility for, or warrant the accuracy, completeness, adequacy
and reliability of such information / opinions / views. While due care has been taken to ensure that the disclosures
and opinions given are fair and reasonable, none of the directors, employees, affiliates or representatives of
Bonanza portfolio Ltd shall be liable. Research report may differ between Bonanza portfolio Ltd RAs and other
companies on account of differences in, personal judgment and difference in time horizons for which
recommendations are made. Research entity has not been engaged in market making activity for the subject
company. Research analyst has not served as an officer, director or employee of the subject company. Research
analyst have not received any compensation/benefits from the subject company or third party in connection with
the research report
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