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KEY HEADLINES:

» The pound has fallen to its lowest level against the euro in more than six weeks, as
traders reacted to the growing prospect of a no-deal Brexit. In late afternoon trading
in London, sterling was about 1% down against the single European currency at
€1.098. It also lost ground against the dollar, falling 0.83% to $1.3325. UK-EU trade
talks have entered a critical stage as they bid to reach a post-Brexit deal before 31
December, when the UK's transition period ends. Disputes over fishing and business
rules remain, with the UK government saying discussions in Brussels have reached "a
critical moment".

» Japan will unveil stimulus with an overall value of 73.6 trillion yen ($706 billion) as it
looks to shore up its pandemic-hit economy, according to a final draft of the package
obtained by Bloomberg. The package will include around 40 trillion yen in fiscal
measures. It will be partly financed by 19.2 trillion yen in spending from a third extra
budget. The measures come as Prime Minister Yoshihide Suga faces an increase in
virus cases and a dip in support for his cabinet that are an early test of his
leadership.

» The ambiguity around Brexit may be giving traders a reason to pause in their
enthusiasm in the recent Euro breakout. True, EUR/GBP rates have started the week
higher. But it’s notable that the Swiss Franc is the top performing major currency on
the day - even EUR/CHF rates are lower. The reach for safe havens in the currency
world is a Europe-centric event. Look no further than Brexit.

Economic Indicators to be released.

Indicator Currency Forecast Previous Impact
Final Employment Change q/q EUR 0.9% 0.9% MEDIUM
Revised GDP q/q EUR 12.6% 12.6% MEDIUM
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recommendations.

Bonanza Portfolio Ltd operates under the regulation of SEBI Regn No.INM000012306

Disclaimer:

This research report has been published by Bonanza portfolio Ltd and is meant solely for use by the recipient and is
not for circulation. This document is for information purposes only and information / opinions / views are not
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