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President Donald Trump may be warming to a strong dollar after years of bashing
the U.S. currency’s stubborn appreciation. “It's a great time to have a strong dollar
... Everybody wants to be in the dollar because we kept it strong. I kept it strong,”
Trump said in an interview with Fox Business News.Traders have increasingly
shrugged off those comments, and the dollar has risen about 3% against a basket
of its peers since the 2016 presidential election, stoked by the relative
outperformance of the U.S. economy to those in Europe and Asia.

EURIJPY has fully-reversed this week’s gains, pulling back below its simple moving
averages on the four-hour chart and back into the 115.00 territory. More
importantly, the downside correction confirmed another lower high at 116.85,
further enhancing the bearish trend which started early this year, and with the RSI
falling below its 50 neutral mark, and the MACD entering the negative zone,
expectations are for the sellers to keep the upper hand in the short-term. The
nearest support to keep in mind could be the 115.22 level which coincides with the
23.6% Fibonacci retracement of the downleg from 117.76 to 114.42.

China's industrial output rose 3.9% in April from a year earlier, official data
showed on Friday, expanding for the first time this year as the world's second-
largest economy slowly emerges from its coronavirus lockdown. Analysts polled by
Reuters had expected industrial output to return to expansion, tipping a rise of
1.5% in April, following a 1.1% fall in March. Retail sales fell by 7.5% in April,
which compared with a forecast 7.0% fall. Sales tumbled in the first three months
of the year as shops, restaurants and other places with crowds closed across the
country.

Economic Indicators to be released.

Indicator Currency Forecast Previous Impact
German Prelim GDP q/q EUR -2.3% 0.0% HIGH
Core Retail Sales m/m usD -8.0% -4.5% HIGH
Retail Sales m/m uUsD -11.0% -8.7% HIGH
Prelim UoM Consumer Sentiment usD 67.6 71.8 HIGH
JOLTs Job Openings uUsD 5.77M 6.88M MEDIUM
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subject to companies/securities. Bonanza Portfolio Ltd is responsible for the preparation of this research report
and has taken reasonable care to achieve and maintain independence and objectivity in making any
recommendations.
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meant to serve as a professional investment guide for the readers. Reasonable care has been taken to ensure that
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analyst have not received any compensation/benefits from the subject company or third party in connection with
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