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KEY HEADLINES: 

The Indian rupee declined versus the dollar on Wednesday after an unexpected 

increase in U.S. inflation spurred bets of super-sized rate hikes in coming months. 

The rupee closed at 79.44 per U.S. dollar, down from 79.1475 in the previous session. 

The local unit had opened at 79.60, but managed to claw back from its fall, helped by 

Indian shares recouping a large part of their losses. 

Meanwhile, rupee forward premiums tumbled to more than 10-year low, tracking the 

overnight jump in near-maturity U.S. Treasury yields. The 1-year USD/INR implied yield 

dropped to near 2.80%. 

Meanwhile, foreign investors, after buying about $6.5 billion of Indian equities last 

month, have purchased around $1 billion so far in September. Overseas investment in 

debt since the beginning of August has been more modest at around $500 million. 

The dollar index and Treasury yields soared overnight and U.S. equities posted their 

biggest decline in over two years. Shares in Japan, Australia and South Korea were down 

up to 2.8%. 

Futures are now pricing in a 1-in-3 chance that the Fed will raise rates by 100 bps next 

week. Prior to the inflation data, the debate among market participants was whether the 

Fed will deliver a 50 bps or 75 bps hike. 

 

Economic Indicators to be released. 

Indicator Currency Forecast Previous Impact 
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Support Resistance Levels – Currency Future:   
      

Currency LTP S1 S2 R1 R2 Trend 

USDINR 
FUTURE 

79.62 79.30 78.90 80.15 80.50 BEARISH 

EURINR 
FUTURE 

79.73 79.50 79 80.35 81.30 BEARISH 

GBPINR 
FUTURE 

92.07 91.60 91 93 94 BEARISH 

JPYINR 
FUTURE 

55.72 55.30 54.80 55.90 56.50 BEARISH 
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