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KEY HEADLINES: 

 The Bank of Japan is set to keep monetary policy steady on Thursday and stress its 

readiness to work closely with the new government led by Yoshihide Suga, who has 
vowed to do whatever it takes to ease the economic blow from the coronavirus. The 

BOJ board may also debate how the Federal Reserve’s recent shift towards a policy 
focusing more on jobs, which heightens the chance U.S. interest rates will stay low 
for a prolonged period, could affect markets. 

 The USDJPY broke a significant pattern at the end of July. Significant is probably an 
understatement. I’ve discussed this monthly wedge pattern since May, maybe earlier. 

Notice how USDJPY has held below the 106.00 area on a monthly closing basis since 
July. I’ve liked the idea of a lower USDJPY since then. However, the tricky part was 
timing a short entry. While you could’ve looked for entries at swing highs, an 

alternative was to watch for a breakdown of the March trend line. I mentioned this 
idea on September 7th. As you can see from the daily chart below, USDJPY is about 

to break the March trend line. 
 The Federal Reserve concluded its two-day policy meeting—the last one before the 

November election—on Wednesday by pledging to keep interest rates near zero until 
2023, as the central bank looks to continue to support the U.S. economic recovery 
out of the coronavirus recession. In a widely expected move, the Fed kept short-term 

interest rates steady at the 0% to 0.25% range on Wednesday. The central bank also 
signaled that it would keep rates anchored near zero through at least 2023, with all 

but four members of the Fed board agreeing with the long-term outlook. 

Economic Indicators to be released. 

Indicator Currency Forecast Previous Impact 

Official Bank Rate GBP 0.10% 0.10% MEDIUM 

Philly Fed Manufacturing Index USD 15.0 17.2 MEDIUM 

Unemployment Claims USD 825K 884K MEDIUM 

Building Permits USD 1.51M 1.50M MEDIUM 

Housing Starts USD 1.47M 1.50M MEDIUM 

Natural Gas Storage USD 76B 70B MEDIUM 
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Support Resistance Levels – Currency Future:  

      

Currency LTP S1 S2 R1 R2 Trend 

USDINR 
FUTURE 

73.63 73.50 73.20 73.80 74.10 Sideways 

EURINR 
FUTURE 

87.40 87.20 86.80 87.60 88.00 BEARISH 

GBPINR 
FUTURE 

95.49 95.25 94.75 95.75 96.25 BEARISH 

JPYINR 
FUTURE 

70.09 69.90 69.50 70.30 70.70 Sideways 
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recommendations. 

Bonanza Portfolio Ltd operates under the regulation of SEBI Regn No.INM000012306  

Disclaimer: 

This research report has been published by Bonanza portfolio Ltd and is meant solely for use by the recipient and is 

not for circulation. This document is for information purposes only and information / opinions / views are not 

meant to serve as a professional investment guide for the readers. Reasonable care has been taken to ensure that 

information given at the time believed to be fair and correct and opinions based thereupon are reasonable, due to 

the nature of research it cannot be warranted or represented that it is accurate or complete and it should not be 

relied upon as such. If this report is inadvertently send or has reached to any individual, same may be ignored and 

brought to the attention of the sender. Preparation of this research report does not constitute a personal 

recommendation or take into account the particular investment objectives, financial situations, or needs of 

individual clients. Past performance is not a guide for future performance. This Report has been prepared on the 

basis of publicly available information, internally developed data and other sources believed by Bonanza portfolio 

Ltd to be reliable. This report should not be taken as the only base for any market transaction; however this data is 

representation of one of the support document among other market risk criterion. The market participant can 

have an idea of risk involved to use this information as the only source for any market related activity. The 

distribution of this report in definite jurisdictions may be restricted by law, and persons in whose custody this 

report comes, should observe, any such restrictions. The revelation of interest statements integrated in this 

analysis are provided exclusively to improve & enhance the transparency and should not be treated as 

endorsement of the views expressed in the analysis. The price and value of the investments referred to in this 

report and the income from them may go down as well as up. Bonanza portfolio Ltd or its directors, employees, 

affiliates or representatives do not assume any responsibility for, or warrant the accuracy, completeness, adequacy 

and reliability of such information / opinions / views. While due care has been taken to ensure that the disclosures 

and opinions given are fair and reasonable, none of the directors, employees, affiliates or representatives of 

Bonanza portfolio Ltd shall be liable. Research report may differ between Bonanza portfolio Ltd  RAs and other 

companies on account of differences in, personal judgment and difference in time horizons for which 

recommendations are made. Research entity has not been engaged in market making activity for the subject 

company. Research analyst has not served as an officer, director or employee of the subject company. Research 

analyst have not received any compensation/benefits from the subject company or third party in connection with 

the research report 

Bonanza Portfolio Ltd. Bonanza House, Plot No. M-2, Cama Industrial Estate. Walbhat Road, Goregaon (E), Mumbai 

– 400063 Web site: https://www.bonanzaonline.com 

SEBI Regn. No.: INZ000212137 

BSE CM: INB 011110237 | BSE F&O: INF 011110237 | MSEI: INE 260637836  

| CDSL: a) 120 33500 | 

  NSDL: a) IN 301477 | b) IN 301688 (Delhi) | PMS: INP 000000985 | AMFI: ARN -0186 

 2018 © Bonanza Portfolio Ltd. 
 

 

https://www.bonanzaonline.com/
https://www.bonanzaonline.com/index.php

