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KEY HEADLINES:

The Indian rupee eased against the dollar on Tuesday as Treasury yields rose on
increasing bets of a Federal Reserve rate hike following more robust U.S. data. The dollar
index gave up gains late in the session as the pound jumped on strong labour data, but
the rupee failed to capitalise, finding strong resistance at the 82-level.

The rupee at NSE Future 28 April ended weak by 2 paise at 82.07 against previous close
of 82.05 and after make low of 82.01 and high of 82.13.

The dollar fell against most major currencies on Tuesday after better-than-forecast
growth data from China, while strong pay figures from Britain supported the pound. The
euro rose 0.38% to $1.0968 after two consecutive daily declines of more than 0.5%,
while the dollar index , a measure of the greenback against six major currencies, slid
0.362%. The index rose over 1% in the last two trading sessions. China's offshore yuan
rose 0.02% to $6.8824 per dollar.

China's gross domestic product (GDP) grew 4.5% year on year in the first three months
of the year, data showed, beating analyst forecasts for a 4% expansion after the end of
COVID-19 restrictions lifted the world's second-largest economy. Separate data on March
activity in China also showed retail sales growth quickened to 10.6%, beating
expectations and hitting a near two-year high, while factory output growth also sped up
but was just below expectations.

Futures traders are pricing in an 83.4% chance of the Fed raising rates by 25 basis
points at its next meeting in May, with traders still expecting rate cuts toward the end of
the year.

The key for the rupee and other emerging market currencies this year will be contingent
on how the U.S. inflation and growth data shape up and how they affect the U.S. Federal
Reserve rate expectations.

Economic Indicators to be released.

Indicator Currency Forecast Previous Impact

GBP 9.8% 10.4% HIGH
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https://www.reuters.com/world/china/chinas-gdp-recovery-likely-picked-up-q1-end-covid-curbs-2023-04-17/
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