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KEY HEADLINES: 

 The dollar dropped on Tuesday as investors prepared for U.S. Treasury Secretary 

nominee Janet Yellen to talk up the need for major fiscal stimulus and commit to a 
market-determined exchange rate when she testifies later in the day.The fall in the 

greenback came after a 2% rise in the dollar so far in 2021, a gain which caught off 
guard many investors who had betted on a further dollar decline following its 
weakness in 2020. The dollar has been helped in January by rising U.S. Treasury 

yields and some investor caution about the strength of the global economy recovery 
from the coronavirus pandemic. 

 It’s a big week for the financial markets. The Congressional hearings for Janet 
Yellen’s confirmation as Treasury secretary began today (there’s no guidance on how 
fast the panel will vote on her nomination) and tomorrow, Joe Biden will be sworn in 

as the 46th President of the United States. There are 3 central bank monetary policy 
announcements, PMI reports from countries around the world and Australia’s labor 

market report. With less than 24 hours to go before Trump leaves office, investors 
are optimistic. The rally in equities and currencies shows little concern about violence 

and punishing policies. 
 When it comes to the FX market, traders are often more focused on risk appetite and 

trends in the global economy than the specific countries underlying each currency. 

For example, EUR/USD often falls (indicating relative weakness in the euro and 
strength in the US) after weaker-than-expected US data because traders fear that 

slowing US growth will eventually spill across the rest of the globe, creating an “risk 
off” environment where the US dollar’s safe haven status will be in demand. 

Economic Indicators to be released. 

Indicator Currency Forecast Previous Impact 

German PPI m/m EUR 0.3% 0.2% MEDIUM 

CPI y/y GBP 0.5% 0.3% MEDIUM 

Final CPI y/y EUR -0.3% -0.3% MEDIUM 
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Support Resistance Levels – Currency Future:   

      

Currency LTP S1 S2 R1 R2 Trend 

USDINR 
FUTURE 

73.20 73.05 72.75 73.35 73.65 Sideways 

EURINR 
FUTURE 

88.81 88.60 88.20 89.00 89.40 BEARISH 

GBPINR 
FUTURE 

99.69 99.45 99.00 99.95 100.40 BEARISH 

JPYINR 
FUTURE 

70.41 70.20 69.80 70.60 71.00 Sideways 
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Disclosure: 

Bonanza Portfolio Ltd here by declares that views expressed in this report accurately reflect view point with 

subject to companies/securities. Bonanza Portfolio Ltd is responsible for the preparation of this research report 

and has taken reasonable care to achieve and maintain independence and objectivity in making any 

recommendations. 

Bonanza Portfolio Ltd operates under the regulation of SEBI Regn No.INM000012306  
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This research report has been published by Bonanza portfolio Ltd and is meant solely for use by the recipient and is 

not for circulation. This document is for information purposes only and information / opinions / views are not 

meant to serve as a professional investment guide for the readers. Reasonable care has been taken to ensure that 

information given at the time believed to be fair and correct and opinions based thereupon are reasonable, due to 

the nature of research it cannot be warranted or represented that it is accurate or complete and it should not be 

relied upon as such. If this report is inadvertently send or has reached to any individual, same may be ignored and 

brought to the attention of the sender. Preparation of this research report does not constitute a personal 

recommendation or take into account the particular investment objectives, financial situations, or needs of 

individual clients. Past performance is not a guide for future performance. This Report has been prepared on the 

basis of publicly available information, internally developed data and other sources believed by Bonanza portfolio 

Ltd to be reliable. This report should not be taken as the only base for any market transaction; however this data is 
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have an idea of risk involved to use this information as the only source for any market related activity. The 

distribution of this report in definite jurisdictions may be restricted by law, and persons in whose custody this 

report comes, should observe, any such restrictions. The revelation of interest statements integrated in this 

analysis are provided exclusively to improve & enhance the transparency and should not be treated as 

endorsement of the views expressed in the analysis. The price and value of the investments referred to in this 
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analyst have not received any compensation/benefits from the subject company or third party in connection with 
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