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KEY HEADLINES: 

 Dollar shortages in funding markets outside the United States have been a 

recurrent feature of the last three major crises, including the turmoil associated 
with the ongoing Covid-19 pandemic. The Federal Reserve has responded by 

improving conditions and extending the reach of its network of central bank swap 
lines, with the aim of channelling US dollars to non-US financial systems. Despite 

the recurrence of this phenomena, little is known about the macroeconomic 
consequences of both dollar shortage shocks and central bank swap lines. 

 The USD/CAD currency pair on Wednesday extended the current weekly losses to 
a new 5-week low of about 1.3400 following the latest round of the US and 

Canadian data. The currency pair made a bearish breakout off a sideways channel 
on Tuesday to move closer to oversold levels of the 14-hour RSI in the 60-min 

chart. The currency pair has now dropped several levels below the 100-hour and 
the 200-hour SMA lines. It also appears to have found strong support around 

1.3400. 
 Back in January, my column for Marketwatch detailed the massive danger that 

jumbo mortgages posed for U.S. mortgage and housing markets. After months of 

actions to counter the impact of COVID 19, the potential jumbo mortgage disaster 
is clearer than ever. Jumbo mortgages are loans that are larger than the limits 

set for Fannie Mae, Freddie Mac or the FHA to guarantee or insure. During the 
craziest years of the housing bubble, 2004 through 2007, close to $3.1 trillion in 

jumbos was originated. Most were offered with insanely easy terms, which helped 
precipitate the collapse that followed. 

Economic Indicators to be released. 

Indicator Currency Forecast Previous Impact 

German Gfk Consumer Climate EUR -4.6 -9.6 MEDIUM 

CBI Industrial Order Expectations GBP -37 -58 MEDIUM 

Unemployment Claims USD 1300K 1300K MEDIUM 

Consumer Confidence EUR -12 -15 MEDIUM 

CB Leading Index m/m USD 2.1% 2.8% MEDIUM 

Natural Gas Storage USD 37B 45B MEDIUM 
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Support Resistance Levels – Currency Future:  

      

Currency LTP S1 S2 R1 R2 Trend 

USDINR 
FUTURE 

74.62 74.45 74.15 74.80 75.10 Sideways 

EURINR 
FUTURE 

86.30 86.00 85.50 86.60 87.20 BULLISH 

GBPINR 
FUTURE 

94.71 94.40 93.90 95.00 95.60 BULLISH 

JPYINR 
FUTURE 

69.73 69.50 69.10 69.95 70.30 Sideways 
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Disclosure: 

Bonanza Portfolio Ltd here by declares that views expressed in this report accurately reflect view point with 

subject to companies/securities. Bonanza Portfolio Ltd is responsible for the preparation of this research report 

and has taken reasonable care to achieve and maintain independence and objectivity in making any 

recommendations. 

Bonanza Portfolio Ltd operates under the regulation of SEBI Regn No.INM000012306  

Disclaimer: 

This research report has been published by Bonanza portfolio Ltd and is meant solely for use by the recipient and is 

not for circulation. This document is for information purposes only and information / opinions / views are not 

meant to serve as a professional investment guide for the readers. Reasonable care has been taken to ensure that 

information given at the time believed to be fair and correct and opinions based thereupon are reasonable, due to 

the nature of research it cannot be warranted or represented that it is accurate or complete and it should not be 

relied upon as such. If this report is inadvertently send or has reached to any individual, same may be ignored and 

brought to the attention of the sender. Preparation of this research report does not constitute a personal 

recommendation or take into account the particular investment objectives, financial situations, or needs of 

individual clients. Past performance is not a guide for future performance. This Report has been prepared on the 

basis of publicly available information, internally developed data and other sources believed by Bonanza portfolio 

Ltd to be reliable. This report should not be taken as the only base for any market transaction; however this data is 

representation of one of the support document among other market risk criterion. The market participant can 

have an idea of risk involved to use this information as the only source for any market related activity. The 

distribution of this report in definite jurisdictions may be restricted by law, and persons in whose custody this 

report comes, should observe, any such restrictions. The revelation of interest statements integrated in this 

analysis are provided exclusively to improve & enhance the transparency and should not be treated as 

endorsement of the views expressed in the analysis. The price and value of the investments referred to in this 
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affiliates or representatives do not assume any responsibility for, or warrant the accuracy, completeness, adequacy 

and reliability of such information / opinions / views. While due care has been taken to ensure that the disclosures 

and opinions given are fair and reasonable, none of the directors, employees, affiliates or representatives of 

Bonanza portfolio Ltd shall be liable. Research report may differ between Bonanza portfolio Ltd  RAs and other 

companies on account of differences in, personal judgment and difference in time horizons for which 
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company. Research analyst has not served as an officer, director or employee of the subject company. Research 

analyst have not received any compensation/benefits from the subject company or third party in connection with 
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