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KEY HEADLINES:

The Indian rupee weakened on Tuesday, tracking Asian peers, while elevated U.S.
Treasury yields & near 10-month high dollar index also weighed on the local unit, which
neared key support levels.

The rupee at NSE Future 27 Oct ended down by 14 paise at 83.38 against previous close
of 83.24 and after make low of 83.25 and high of 83.40. The 10-year U.S. Treasury yield
rose to 4.56% in Asian hours, its highest level since October 2007. The rupee's Asian
peers were mostly lower, with the Korean won leading losses down by almost 1%.

Equity-related outflows have also pressured the rupee in September as foreign investors
have sold equities worth $1.3 billion so far and are close to snapping a six-month buying
streak. However, the optimism around the bond index inclusion is likely to prevent the
rupee from falling to a fresh record low in the near term.

Investors are waiting to see whether India will be included the FTSE Emerging Markets
Government Bond Index. The decision is due on Sept. 28.

The dollar index hit a 10-month high on Tuesday while the Japanese yen came closer to
the key 150 level, where Japanese officials are seen as potentially intervening to shore
up the currency. The dollar index rose 0.26% on the day to 106.21, the highest since
Nov. 30. The euro fell 0.23% to $1.0567, the lowest since March 16.

Data on Tuesday showed that sales of new U.S. single-family homes fell more than
expected in August as the rate on the popular 30-year fixed mortgage jumped above
7%, but U.S. annual home price growth accelerated for a second straight month in July.
U.S. consumer confidence also fell for a second straight month in September amid
worries about higher prices and the political environment.

Along with another possible rate hike this year, the Fed's updated projections show
significantly tighter rates through 2024 than previously expected. The median dot plot in
the Fed's summary of economic projections showed 50 bps of rate cuts in 2024, lower
than the 100 bps that officials had projected in June.
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https://www.reuters.com/markets/us/us-consumer-confidence-ebbs-september-2023-09-26/
https://www.reuters.com/markets/us/us-consumer-confidence-ebbs-september-2023-09-26/
https://www.reuters.com/markets/us/us-annual-home-price-growth-picks-up-july-fhfa-says-2023-09-26/
https://www.reuters.com/markets/us/us-consumer-confidence-ebbs-september-2023-09-26/

Economic Indicators to be released.
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Support Resistance Levels — Currency Future:

USDINR 83.38 82.90 82.35 83.60 84.30 BULLISH
FUTURE
EURINR 88.49 88.0 87.30 89.30 90.15 BEARISH
FUTURE
GBPINR 101.71 101.50 100.70 102.30 103.30 BEARISH
FUTURE
JPYINR 56.42 56.30 55.70 57.0 57.60 BEARISH
FUTURE
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