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KEY HEADLINES:

The Indian rupee ended little changed against the dollar on Tuesday even as most Asian
peers gained on signs that the Chinese central bank may be wary of the yuan's recent
decline.

The rupee at NSE Future 28 July ended gain by 2 paise at 82.10 against previous close of
82.12 and after make low of 82.03 and high of 82.12. Rupee forward premiums inched
higher during the trading session, with the one-year implied yield hitting a one-month
high of 1.87%. The yield eventually ended one basis point lower at 1.84%. The offshore
Chinese yuan recovered to 7.2248 to the U.S. dollar on dollar sales by state-run

banks and the lower-than-expected USD/CNY fix.

India's current account deficit narrowed sharply in the January to March quarter, helped
by a smaller trade gap and increased services exports, the RBI said. The current account
deficit (CAD) stood at $1.3 billion, or 0.2% of GDP, in the fourth quarter of the 2022/23
fiscal year, compared with the previous quarter's revised deficit of $16.8 billion, or 2% of
GDP.

Foreign investors have poured about $1.8 billion into Indian equities this month, having
bought shares worth $5.1 billion in May.

The dollar index retreated on Tuesday after a host of economic data releases indicated
the U.S. economy remains resilient and may not be close to a recession, while the euro
strengthened after comments from European Central Bank (ECB) President Christine
Lagarde. The dollar index fell 0.234% at 102.490. The euro was up 0.49% to $1.0957
after climbing to $1.0976, the highest since June 22, after comments from ECB officials.

The key for the rupee and other emerging market currencies this year will be contingent
on how the U.S. inflation and growth data shape up and how they affect the U.S. Federal
Reserve rate expectations.

Economic Indicators to be released.

Indicator Currency Forecast Previous Impact
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https://www.reuters.com/markets/currencies/chinas-state-banks-seen-selling-dollars-offshore-slow-yuan-drop-sources-2023-06-27/
https://www.reuters.com/markets/currencies/chinas-state-banks-seen-selling-dollars-offshore-slow-yuan-drop-sources-2023-06-27/

ECB President Lagarde Speaks

EUR HIGH
Fed Chair Powell Speaks usD

USDINR 82.10 81.95 81.20 82.30 82.60 BEARISH
FUTURE
EURINR 89.90 89.20 88.50 90.35 91.0 BULLISH
FUTURE
GBPINR 104.33 104.0 103.10 105.10 106.0 SIDEWAYS
FUTURE
JPYINR 57.63 57.50 56.80 58.05 58.60 BEARISH
FUTURE
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solely for use by the recipient and is not for circulation. This document is for information
purposes only and informatfion / opinions / views are not meant fo serve as a
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on the basis of publicly available information, internally developed data and other
sources believed by Bonanza portfolio Ltd to be reliable. This report should not be taken
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liable. Research report may differ between M/s. Bonanza portfolio Ltd RAs and other
companies on account of differences in, personal judgment and difference in time
horizons for which recommendations are made. Research entity has not been
engaged in market making activity for the subject company. Research analyst has not
served as an officer, director or employee of the subject company. Research analyst
have not received any compensation/benefits from the Subject Company or third
party in connection with the research report

M/s. Bonanza Portfolio Ltd at Bonanza House, Plot No. M-2, Cama Industrial Estate.
Walbhat Road, Goregaon (E), Mumbai — 400063 Web site:
https://www.bonanzaonline.com

SEBI Regn. No.: INZ000212137
BSE CM: INB 011110237 | BSE F&O: INF 011110237 | MSEI: INE 260637836
| CDSL: a) 120 33500 |

NSDL: a) IN 301477 | b) IN 301688 (Delhi) | PMS: INP 000000985 | AMFI: ARN -0186

Bonanza Research Team4



https://www.bonanzaonline.com/

		2023-06-28T01:27:58+0530
	Mahesh Prakot
	I am the author of this document




