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KEY HEADLINES:

» Choppy Euro price action Wednesday this week marks the start of a new month, a
new quarter and a new half year, when market folklore suggests that asset
managers such as hedge funds, pension funds and insurance companies
rebalance their portfolios. While it is hard to know whether or not that is true,
profit taking in assets that have outperformed and dip buying of those that have
underperformed is forecast to result in larger than normal flows as investment
managers make sure the balance in their portfolios is returned to where they
would like it to be.

» Profits at China’s big industrial firms increased in May for the first time since the
coronavirus outbreak as China’s economy shows signs of recovery. In May, the
profits of industrial firms saw a year-on-year increase of 6 per cent, from a
decrease of 4.3 per cent year-on-year in April, data from the National Bureau of
Statistics (NBS) released on Sunday showed. Total profits in May reached 582.34
billion yuan (US$82 billion).

» GBPUSD has been making tiny steps within the 1.2400 area in the four-hour chart
over the past two days, sending an early warning that some volatility, or a more
noticeable move, may soon emerge in the market. Technically, there are several
reasons to believe that a downside correction is more likely to occur. First, the
price hit a strong wall in the crossroads of a support-turned-resistance trendline
and a downward-sloping trendline on Wednesday and instead drifted lower,
keeping the downtrend started earlier this month intact.

Economic Indicators to be released.

Indicator Currency Forecast Previous Impact
German Prelim CPI m/m EUR 0.3% -0.1% MEDIUM
Spanish Flash CPl y/y EUR -0.9% -0.9% MEDIUM
Pending Home Sales m/m usbD 18.9% -21.8% MEDIUM
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Bonanza Portfolio Ltd here by declares that views expressed in this report accurately reflect view point with
subject to companies/securities. Bonanza Portfolio Ltd is responsible for the preparation of this research report
and has taken reasonable care to achieve and maintain independence and objectivity in making any
recommendations.

Bonanza Portfolio Ltd operates under the regulation of SEBI Regn No.INM000012306

Disclaimer:

This research report has been published by Bonanza portfolio Ltd and is meant solely for use by the recipient and is
not for circulation. This document is for information purposes only and information / opinions / views are not
meant to serve as a professional investment guide for the readers. Reasonable care has been taken to ensure that
information given at the time believed to be fair and correct and opinions based thereupon are reasonable, due to
the nature of research it cannot be warranted or represented that it is accurate or complete and it should not be
relied upon as such. If this report is inadvertently send or has reached to any individual, same may be ignored and
brought to the attention of the sender. Preparation of this research report does not constitute a personal
recommendation or take into account the particular investment objectives, financial situations, or needs of
individual clients. Past performance is not a guide for future performance. This Report has been prepared on the
basis of publicly available information, internally developed data and other sources believed by Bonanza portfolio
Ltd to be reliable. This report should not be taken as the only base for any market transaction; however this data is
representation of one of the support document among other market risk criterion. The market participant can
have an idea of risk involved to use this information as the only source for any market related activity. The
distribution of this report in definite jurisdictions may be restricted by law, and persons in whose custody this
report comes, should observe, any such restrictions. The revelation of interest statements integrated in this
analysis are provided exclusively to improve & enhance the transparency and should not be treated as
endorsement of the views expressed in the analysis. The price and value of the investments referred to in this
report and the income from them may go down as well as up. Bonanza portfolio Ltd or its directors, employees,
affiliates or representatives do not assume any responsibility for, or warrant the accuracy, completeness, adequacy
and reliability of such information / opinions / views. While due care has been taken to ensure that the disclosures
and opinions given are fair and reasonable, none of the directors, employees, affiliates or representatives of
Bonanza portfolio Ltd shall be liable. Research report may differ between Bonanza portfolio Ltd RAs and other
companies on account of differences in, personal judgment and difference in time horizons for which
recommendations are made. Research entity has not been engaged in market making activity for the subject
company. Research analyst has not served as an officer, director or employee of the subject company. Research
analyst have not received any compensation/benefits from the subject company or third party in connection with
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