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KEY HEADLINES:

The Indian rupee closed slightly higher on Tuesday, supported by foreign banks' dollar
sales and softness in the greenback, which is hovering close to 3-month lows.

Markets in Japan and the U.S. are shut on Thursday on account of the Thanksgiving
holiday.

The rupee at NSE Future 29 Dec. ended gain by 4 paise at 83.38 against previous close
of 83.42 and after make low of 83.36 and high of 83.43. Asian currencies also rose, led
by the Korean won and Indonesian rupiah which were up nearly 0.8% and 0.4%,
respectively.

Equity inflows worth $1.5 billion are expected this week following MSCI's decision to
increase India's weight in its Emerging Market index effective from Nov. 30

The U.S. dollar sank to a three-month low on Tuesday, as investors continued to take the
view that growth in the world's largest economy is starting to slow down after an
aggressive tightening cycle since March last year.

The dollar index, fell as far as 102.89, the lowest since Aug. 31. It was last down 0.1%
at 103.02. The index is on track for a loss of more than 3% in November, its worst
performance since November 2022. In other currencies, the euro rose to a 3-1/2-month
peak of $1.0985 . It last changed hands at $1.0978, up 0.2%. Sterling also gained,
climbing to its highest since Sept. 1. The pound was last up 0.3% at $1.2660. The dollar
fell 0.2% to 148.33 yen , with the Japanese currency continuing its recovery from the
brink of 152 per dollar earlier in the month.

Tuesday's U.S. data, however, continued to trend in a positive direction. U.S. consumer
confidence rose in November after three straight monthly declines, though households
continued to anticipate a recession over the next year, a survey showed. U.S. annual
home price growth accelerated again in September, underscoring a rebound in the
housing market as it entered the final quarter of the year.

The fourth quarter in the past two years has not been good for the dollar, which peaked
in the third quarter of both 2021 and 2022 and sold off through to January each year.

Traders are now eyeing the U.S. core personal consumption expenditures (PCE) price
index - the Fed's preferred measure of inflation - this week for more confirmation that
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inflation is slowing. PCE tops off a slew of other key economic events this week, including
flash inflation data from major euro zone economies, with bloc wide data due Thursday,
Chinese purchasing managers' index (PMI) data and an OPEC+ decision on crude output.

U.S. rate futures were pricing in a 23% chance of a rate cut in March, rising to a roughly
50% probability in May, according to the CME's FedWatch tool.

Economic Indicators to be released.

Indicator Currency Forecast Previous Impact

NZD 5.50% 5.50% HIGH

Bonanza Research Team2




Official Cash Rate

Prelim GDP g/q usbD 5.0% 4.9% HIGH
BOE Gov Bailey Speaks GBP HIGH
USDINR 83.38 83.05 82.60 83.60 84.20 BULLISH
FUTURE
EURINR 91.36 90.60 89.35 91.45 92.0 BULLISH
FUTURE
GBPINR 105.27 104.10 103.0 105.30 106.0 BULLISH
FUTURE
JPYINR 56.48 56.10 55.40 57.10 58.0 SIDEWAYS
FUTURE
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