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KEY HEADLINES: 

 This briefing note summarises what is happening at the election on 3 November, the 

key issues and what could yet swing the outcome of the vote. We outline the key 
policy thrusts of the two candidates and conclude with some scenarios and their 

implications for the economy and markets. We will be publishing an updated scenario 
analysis together with Oxford Analytica in the upcoming week with a subsequent 
webinar – invites will be sent soon. Our previous report can be found here. 

 China on Wednesday announced that manufacturing activity expanded in the month 
of September. The official manufacturing Purchasing Manager’s Index (PMI) for the 

month of September came in at 51.5 as compared to 51.0 in August, according to the 
National Bureau of Statistics. Analysts polled by Reuters had expected the official 
manufacturing PMI to come in at 51.2 in September. PMI readings above 50 indicate 

expansion, while those below that signal contraction. PMI readings are sequential and 
indicate on-month expansion or contraction. 

 August, as you can see, toppled supply from 1.1857/1.1352 and extended space 
north of long-term trendline resistance (1.6038), arguing additional upside may be 

on the horizon, targeting trendline resistance (prior support – 1.1641). Trading in 
September, however, is down more than 1.6 percent, on track to snap a four-month 
winning streak and retest broken trendline resistance. The primary downtrend (since 

July 2008) remains intact until 1.2555 is engulfed (Feb 1 high [2018]). Leaving 
behind support at 1.1553, EUR/USD established a bottom Monday, with strong 

follow-through buying emerging on Tuesday. 

Economic Indicators to be released. 

Indicator Currency Forecast Previous Impact 

ADP Non-Farm Employment Change USD 650K 428K MEDIUM 

Final GDP q/q USD -31.7% -31.7% MEDIUM 

Chicago PMI USD 52.0 51.2 MEDIUM 

Pending Home Sales m/m USD 3.1% 5.9% MEDIUM 
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Support Resistance Levels – Currency Future:  

      

Currency LTP S1 S2 R1 R2 Trend 

USDINR 
FUTURE 

73.99 73.85 73.50 74.15 74.50 Sideways 

EURINR 
FUTURE 

86.63 86.45 86.00 86.85 87.30 BEARISH 

GBPINR 
FUTURE 

95.15 94.90 94.40 95.40 95.90 BEARISH 

JPYINR 
FUTURE 

70.07 69.90 69.50 70.30 70.70 Sideways 
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and has taken reasonable care to achieve and maintain independence and objectivity in making any 

recommendations. 
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