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KEY HEADLINES:

The Indian rupee closed lower on Tuesday as strength in Dollar and weakness in asian
peers especially Chinese Yuan while tentative deal to raise the U.S. debt ceiling and
expectations that the U.S. Federal Reserve will raise rates next month, keep pressure in
rupee.

The rupee at NSE Future 30 June ended weak by 6 paise at 82.77 against previous close
of 82.71 and after make low of 82.61 and high of 82.86. The Chinese yuan continued to
decline, falling past the 7.10-level for the first time since November last year, on worries
over China's economic recovery and a hawkish outlook from the U.S. Federal Reserve.

The rupee is down about 1.1% so far this month, potentially headed for its worst
performance since December 2022. The dollar index, meanwhile, has gained about 2.5%
in May. Foreign investors have poured in about $5 billion into Indian equities this month.

Odds of a 25 basis points Fed rate hike at the June 13-14 meeting climbed to 2-in-3 after
President Joe Biden on Sunday finalised a budget agreement with House Speaker Kevin
McCarthy to suspend the existing debt ceiling until Jan. 1, 2025, and said the deal was
ready to move to Congress for a vote.

Currency markets were choppy on Tuesday as the dollar hit a 10-week high against
peers and a six-month top versus the yen before retreating after Japanese officials gave
their currency a nudge. That helped the dollar index , which measures the U.S. currency
against six major peers, hit 104.53 in European trading, its highest in 10 weeks. But it
then retreated, falling as low as 103.870. It last fell 0.153% to 104.140, clawing back
some of those earlier losses.

Oil prices fell more than 4% on Tuesday as mixed messages from major producers
clouded the supply outlook ahead of the OPEC+ meeting this weekend.

Investors will now focus on the U.S. jobs data due on Friday and the country's inflation
numbers, ahead of the Fed meeting on June 13-14.

The key for the rupee and other emerging market currencies this year will be contingent
on how the U.S. inflation and growth data shape up and how they affect the U.S. Federal
Reserve rate expectations.
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https://www.reuters.com/world/us/mccarthys-next-challenge-sell-debt-ceiling-deal-congress-2023-05-28/
https://www.reuters.com/business/energy/oil-rises-us-debt-deal-rate-hikes-opec-talks-curb-enthusiasm-2023-05-30/

Indicator Currency Forecast Previous Impact
Manufacturing PMI CNY 49.5 49.2 HIGH
JOLTS Job Openings usbD 9.41M 9.59M HIGH
USDINR 82.77 82.45 82.10 83.0 83.70 BULLISH
FUTURE
EURINR 88.97 88.50 87.90 89.40 90.0 SIDEWAYS
FUTURE
GBPINR 102.79 102.0 101.10 103.40 104.80 BULLISH
FUTURE
JPYINR 59.56 59.0 58.40 60.15 60.65 BEARISH
FUTURE
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Disclaimer:

This research report has been published by M/s. Bonanza portfolio Ltd and is meant
solely for use by the recipient and is not for circulation. This document is for information
purposes only and information / opinions / views are not meant to serve as a
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ensure that information given at the time believed to be fair and correct and opinions
based thereupon are reasonable, due to the nature of research it cannot be
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warranted or represented that it is accurate or complete and it should not be relied
upon as such. If this report is inadvertently send or has reached to any individual, same
may be ignored and brought to the attention of the sender. Preparation of this
research report does not constitute a personal recommendation or take info account
the particular investment objectives, financial situations, or needs of individual clients.
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liable. Research report may differ between M/s. Bonanza portfolio Ltd RAs and other
companies on account of differences in, personal judgment and difference in fime
horizons for which recommendations are made. Research entity has not been
engaged in market making activity for the subject company. Research analyst has not
served as an officer, director or employee of the subject company. Research analyst
have not received any compensation/benefits from the Subject Company or third
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