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KEY HEADLINES: 

The rupee was near its record low on Thursday as traders took to the sidelines ahead of 

the Reserve Bank of India's monetary policy decision.  

The partially convertible rupee eased 0.4% to 79.4650 per dollar, having tumbled to 

79.8075 earlier in the day, its lowest level in a week. It hit a record low of 80.065 

against the dollar on July 19. The rupee's weekly volatility jumped to its highest in nearly 

five months as a lack of guidance on rate increase by the RBI kept traders guessing. 

The currency has been in a free fall following a report on late Tuesday that India's 

provisional trade deficit for July widened to a record $31.02 billion from $10.63 billion a 

year earlier as imports again outpaced exports. 

The RBI will announce its next policy decision this week. The market broadly expects to 

see another 35-50 basis point rate increase after retail inflation stayed above 7% in 

June, the sixth straight month it has been above the RBI's upper tolerance level of 6%. 

The dollar eased against most major currencies on Thursday as support from the Federal 

Reserve's hawkish messaging subsided a day before hotly anticipated U.S. jobs data, 

even as pessimism about a protracted recession ebbed. 

Crude oil prices dropped to levels last seen before Russia's February invasion of Ukraine, 

with Brent off more than 3% to $93.81 per barrel, and West Texas Intermediate (WTI) 

down 2.7% to $88.21. 

The Bank of England raised interest rates by the most in 27 years on Thursday in an 

attempt to smother surging inflation on track to top 13%, even as it warned a long 

recession is coming. 

 

Economic Indicators to be released. 
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Support Resistance Levels – Currency Future:   
      

Currency LTP S1 S2 R1 R2 Trend 

USDINR 
FUTURE 

79.53 79.30 78.90 80 80.45 BULLISH 

EURINR 
FUTURE 

81.12 80.20 79.50 81.60 82.70 SIDEWAYS 

GBPINR 
FUTURE 

96.56 96 95.60 97.20 98 BULLISH 

JPYINR 
FUTURE 

59.36 59 58.50 59.75 60.15 SIDEWAYS 
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