
 

 
 
 

 

 

 

 

  IPO Details 
Issue Open Date 30 November, 2021 

Issue Close Date 02 December, 2021 

Price Band (Rs.) 870.00 to 900.00 

Issue Size (Rs. Mn)* 72,491.80 

Issue Size (Shares) 8,05,46,447 

Market Lot 16 Equity Share 

Listing Exchanges BSE and NSE 

Face Value (Rs.) 10.0/- 

Key Details 

Fresh Issue*  2,22,22,222 Equity Shares 

Offer for Sales* 5,83,24,225 Equity Shares 

Issue Type 100% Book Built Issue 

Book Running Lead 
Manager 

Kotak Mahindra Capital, Axis 
Capital, BofA Securities India, 

Citigroup Global Markets India, 
ICICI Securities, KFin 

Technologies, CLSA India, 
Credit Suisse Securities (India), 

Jefferies India, Ambit, DAM 
Capital Advisors, IIFL Securities 

and SBI Capital Markets 

Issue Structure 
QIB: 75% 

Retail: 10% 
Non – Institutional: 15% 

Credit of Shares to 
Demat Account 

09 December, 2021 

Issue Listing Date 10 December, 2021 

Consol. (INR Mn)  CY12  CY13  CY14  CY15E  CY16E

Revenue 113,582 111,501 117,388 126,779 136,921

EBITDA 21,966 16,225 14,956 16,153 17,445

% growth  -26.1 -7.8 8.0 8.0

PAT 10,593 10,947 11,618 12,548 13,551

EPS (INR)  56.4 58.2 61.8 66.8 72.1

P/E (x)  26.0 25.2 23.7 21.9 20.3

RoE (%)  14.4% 14.0% 14.1% 14.2% 14.2%

BONANZA WEALTH MANAGEMENT 

RESEARCH 
 

C
o

n
tr

ai
re

 

30 November 2021 

Star Health & Allied Insurance – SUBSCRIBE 

Investment Thesis 
Star Health and Allied Insurance Company Ltd. (Star Health) is coming 

out with an initial public offering (IPO) on November 30, 2021. The issue 

comprises of fresh issue worth Rs.20,000mn and offer for sale of 5,83,24,225 

equity share by the selling shareholders. Objective of the issue is to 

augment the company's capital base and insolvency level. 

Star Health is one of the largest private health insurers in India with a 

market share of 15.8% in FY21. It offers a range of flexible and 

comprehensive coverage options for retail health, group health, personal 

accident, and overseas travel, accounting for 87.9%, 10.5%, 1.6%, and 

0.01%, respectively, of the total Gross Written Premium (GWP) in FY21. 

Within the health insurance umbrella, Star Health focused largely on the 

retail segment and generated ~88% of its premiums from this segment, 

which is much higher than any of its peers. Star health is a leader in the 

retail health insurance business and accounted for over 31.3% of the 

overall GWP collected in FY21. Over FY18-21, it has improved its market 

share from 19.8% in FY18 to 31.3% in FY21. In term of number of policies 

issued in FY21, Star Health was the market leader with 27% share in the 

total health insurance policies issued in FY21. 

Star Health distributes health insurance policies primarily through 

individual agents, which accounted for 78.9% of its gross premium in FY21. 

Between FY19-21, total number of individual agents grew at 27.3% CAGR 

to 4.6 lakhs in FY21 and 5.1 lakhs by end of H1FY22. Its distribution channel 

also includes corporate agent banks, which accounted for 2.4% of gross 

premium in FY21. Star Health leads the market in terms of new branch 

opening from FY18. Over FY18-21, its branch network expanded by 26.3% 

CAGR to 737 in FY21 and further to 779 branches by H1FY22. In terms of 

hospital reach, Star Health had 11,778 hospitals in network as of Sept. 

2021. Out of the total number of hospitals, the company had entered into 

pre-agreed arrangements with 7,741 hospitals and processed 3.3 lakhs or 

55% of its total cashless claims. 

Financials 
 During the past 2 years, revenue of Star Health de-grew at a CAGR of 

19.3% while PAT de-grew at a CAGR of 153.8% in the same period. 

 
* At highest price band     # Post listing 

* At highest price band 

* At highest price band 



Graphs & Charts  

 

Figure 1: Net Sales Trend 

 
 

 
Figure 2: EBITDA & EBITDA Margin Trend 

 
 

 
Figure 3: PAT Trend 

 
 

 
Figure 4: Segment-wise GWP (FY21) 
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Key Business Highlights 
 Star Health is the largest private health insurer in India with a market 

share of 15.8% in the Indian health insurance market in FY21 with GWP 

of Rs.93,489mn in FY21. 

 From being the first standalone health insurance company 

established in India in 2006, Star Health has into the largest company 

in the overall health insurance market in India. Its comprehensive 

health insurance product suite insured 20.5 million lives in FY21 in retail 

health and group health, which accounted for 89.3% and 10.7%, 

respectively, of total health GWP in FY21. 

 Star Health has built one of the largest health insurance hospital 

networks in India, with 11,778 hospitals out of which with 7,741 

hospitals or 65.7% of the total number of hospitals, Star Health has 

entered into pre-agreed arrangements as of September 30, 2021.  

Valuation 
 Star Health has insured 20.5 million lives and generated a gross 

premium of Rs.93,489mn in FY21, which was highest amongst the 

peers. It offers a range of flexible and comprehensive coverage 

options primarily for retail health, group health, personal accident 

and overseas travels. Retail and group health contributed 87.9% and 

10.5% to the gross premium in FY21. Star Health’s products target 

customers, which includes individuals, families, students, senior 

citizens, as well as persons with pre-existing medical conditions across 

the broader middle market customer segment. 

 Covid-19 pandemic has severely impacted the performance of Star 

Health as it resulted into higher claims and deterioration of the 

solvency ratio of the company. Covid-19 claim size was almost 

double as compared to non-Covid-19 related claim size. In FY21, the 

pandemic accounted for 30% of its net paid claims by value. Further 

with severe second wave, this increased to 41% of the net paid 

claims by value. Consequently, the net incurred claims ratio 

increased to 87% in FY21 as compared to 64.2% and 65.8% in FY19 

and FY20, respectively. For H1FY22, this ratio stood at 88.2% as 

compared to 60.3% in H1 FY21. With almost successful vaccination 

drive by the government, we feel that pandemic being the key risk 

for the company is subsidized for the near term. But re-emergence of 

another wave in the country or occurrence of any deadly variant will 

be considered negative for the company. However, with evolving 

maturity in the medical treatments for the pandemic, we feel that the 

risk for the Star Health will be lesser as compare the risk levels in 

H1FY22.  

 With one of the largest private health insurers in India, focused largely 

on the retail segment, distributes health insurance policies primarily 

through individual agents, insured 20.5 million lives and generated 

GWP of Rs.93,489mn in FY21 and pandemic risk for will subsidized with 

successful vaccination drive, we are recommending SUBSCRIBE to 

the IPO of Star Health and Allied Insurance Company Ltd.  
 

Risk & Concern 
 Covid-19 pandemic has severely impacted Star Health as it resulted 

into higher claims and deterioration of the solvency ratio, any new 

wave may have negative impact on the company’s performance. 

 Brand, reputation and market perception are critical to maintaining 

market share, any negative publicity may have adverse effect on 

business, financial condition and results of operations of Star Health. 

 Star Health depend on accuracy and completeness of information 

provided by customers or counterparties for pricing and underwriting, 

any unavailability or inaccuracy of which may disrupt the business. 



 

Name                                                 Designation 

Jitendra Upadhyay                           Research Analyst  

 

Disclosure: 

Bonanza Portfolio Ltd here by declares that views expressed in this report accurately reflect view point with subject to 

companies/securities. Bonanza Portfolio Ltd is responsible for the preparation of this research report and has taken 

reasonable care to achieve and maintain independence and objectivity in making any recommendations. Bonanza 

Portfolio Ltd or its associates or Analyst or his relatives may or may not hold beneficial ownership of 1% or more in the subject 

company at the end of the month immediately preceding the date of publication of this research report. 

Bonanza Portfolio Ltd. operates under the regulation of SEBI Regn No. INH100001666. 

Disclaimer: 

This research report has been published by Bonanza portfolio Ltd and is meant solely for use by the recipient and is not for 

circulation. This document is for information purposes only and information / opinions / views are not meant to serve as a 

professional investment guide for the readers. Reasonable care has been taken to ensure that information given at the time 

believed to be fair and correct and opinions based thereupon are reasonable, due to the nature of research it cannot be 

warranted or represented that it is accurate or complete and it should not be relied upon as such. If this report is 

inadvertently send or has reached to any individual, same may be ignored and brought to the attention of the sender. 

Preparation of this research report does not constitute a personal recommendation or take into account the particular 

investment objectives, financial situations, or needs of individual clients. Past performance is not a guide for future 

performance. This Report has been prepared on the basis of publicly available information, internally developed data and 

other sources believed by Bonanza portfolio Ltd to be reliable. This report should not be taken as the only base for any market 

transaction; however this data is representation of one of the support document among other market risk criterion. The 

market participant can have an idea of risk involved to use this information as the only source for any market related activity. 

The distribution of this report in definite jurisdictions may be restricted by law, and persons in whose custody this report comes, 

should observe, any such restrictions. The revelation of interest statements integrated in this analysis are provided exclusively 

to improve & enhance the transparency and should not be treated as endorsement of the views expressed in the analysis. 

The price and value of the investments referred to in this report and the income from them may go down as well as up. 

Bonanza portfolio Ltd or its directors, employees, affiliates or representatives do not assume any responsibility for, or warrant 

the accuracy, completeness, adequacy and reliability of such information / opinions / views. While due care has been taken 

to ensure that the disclosures and opinions given are fair and reasonable, none of the directors, employees, affiliates or 

representatives of Bonanza portfolio Ltd shall be liable. Research report may differ between Bonanza portfolio Ltd  RAs and 

other companies on account of differences in, personal judgment and difference in time horizons for which 

recommendations are made. Research entity has not been engaged in market making activity for the subject company. 

Research analyst has not served as an officer, director or employee of the subject company. Research analyst have not 

received any compensation/benefits from the subject company or third party in connection with the research report 
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