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NIFTY  

On the weekly scale, Nifty formed Doji candles for the continuous two weeks, indicating that bulls and 

bears both are making attempts to drag the index on either side. One of the positive technical aspects 

is index has manage to close above its horizontal trend line support which is placed at 11700 mark. 
Accept nifty service sector all other indices traded in a narrow range for this particular week. 

Due to recent breakout in NIFTY, its key technical indicators are in favour of bulls, hence our bullish 

view will remain intact, but near-term consolidation cannot be ruled out before hitting a lifetime high. 

Continuous call writing at 12,000 strikes in the weekly as well as monthly expiry is hinting that upside is 

capped.  Index is nicely poised above its 20, 50, 100 exponential moving averages (EMA) on daily 

interval which is positive for the Indian bourses. 

In case NIFTY violates 11,800 mark, higher level profit booking will take place, where the index will find 

support around its horizontal trend line (placed around 11,700 mark). On the higher side, the index will 

face major hurdle around its lifetime high 12100 mark. Once nifty sail above a lifetime high 12300 will 

be a new level to surf. 
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BANK NIFTY 

NIFTY BANK 

Banking index continued to shut the shop in green for sixth straight week’s line with major support at 
around 30,000 levels. For all six weeks bank nifty has manages to close above its previous week close, 
which signifies bullish momentum is on the cards. Banking index has manages to close above its 
horizontal trend line on weekly intervals. On Fridays session gap up opening was well shield as bulls 
were active through the day. Banking index is trading in a higher high higher low formation which 
indicates strong ongoing trend. 
 
In weekly chart, Momentum Oscillator RSI (14) is currently forming higher low formation which 
rightly reading near 60 levels with positive crossover. MACD is reading above zero line with positive 
crossover, which is bullish sign. 
 
Ongoing rally has basically changed the sentiment for the banking stocks as supports are shifting bit 

higher on weekly time line.  In the near term, 30000 is an immediate support zone. In any case if 

there is breach of 30000 on closing basis then we may again check 29000 levels. 31700 levels are 

near term resistance, breach of that level on higher side will open the gate for the new high in 

banking index. 
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Sector Look: NIFTY SERVICE SECTOR 

On the Weekly chart NIFTY SERVICE SECTOR INDEX is trading in a higher high higher low. A recent 
spurt in prices has shown positive optimism for the index. 50 days exponential moving average is 
acting as a strong support near at 15800 levels on weekly time frame. Overall sentiments looks 
positive as index has shown strong strength towards upside. 
 
Every time whenever prices have shown a short term correction 50 day exponential moving average 
has acted as an anchor point. Momentum Oscillator RSI (14) is reading above 55 levels with positive 
crossover, which is positive for the index. 
 
On the lower end supports are seen at 15800/ 15500 on weekly chart. On the higher end break of 

17000 will open the gate for 18000 levels in coming weeks.  
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Weekly Stock Idea: TATA CHEMICAL 

On daily chart after a pro long consolidation prices have broke its trend line resistance and currently 
trading above the same. Prices have completed its through back near trend line support and are 
ready to up shift its gear. 
 
In daily chart, counter is trading above 50 days and 100 days exponential Moving Average, which is 
positive for the prices. Momentum Oscillator RSI (14) is reading above 50 levels with positive 
crossover and higher high higher low pattern well intact on daily interval. MACD indicator is reading 
above its line of polarity with positive crossover on weekly time line. 
 
On the lower end supports are seen at 620/610. On the higher end the stock may face resistance at 

655 / 680 levels. 

Based on the above Technical studies we can come out with a view that the price may move 

towards higher levels over the short period. 
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