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NIFTY  

Despite the narrow range trading in week for benchmark index, sector specific buying was witnessed in 

specific stocks. Steady increase in advance decline ratio throughout the week indicates broad base buying 

in stocks, as increase in market breadth is always a positive factor for the overall market.  

Index has successfully negated its bearish pattern set up on daily time frame and reclaimed it’s all time high 

level on 16th Jan 2020.  Whenever we find failure of bearish pattern strong positive surge is expected in 

coming sessions 

A previous long trailing trail candle stick pattern has definitely created a strong base for the Nifty fifty 

around 12 mark. This week’s candle is definitely small but it has successfully given breakout of its previous 

four weeks consolidation range. 

Nifty is sustaining above its 20, 50 and 100 days Simple moving average on daily time frame. Daily RSI (14) 

is reading near 60 levels with positive crossover which is positive for near future. 

However, looking at the recent movement volatility will be at its peak due to nifty is trading in an 

uncharted territory, so trading with proper stop loss is advisable. Drift below 12100 may seen further 

correction or extended selling till 11900 in coming trading session. Going forward, any uptick in nifty can 

get capped near its next resistance zone of 12514/12600 which is supported by Fibonacci ratio. 
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BANK NIFTY 

NIFTY BANK 

Bank nifty has definitely underperformed the Nifty fifty for this week and closed more than 1.50% down 

on weekly closing basis. Formation of this week’s candle has engulfed the previous weeks candle’s body 

and formed bearish engulfing pattern. 

Overall structure is nicely poised above its 20, 50 & 100 week exponential moving averages.  

The Bank Nifty, on the other hand, is likely to outperform the Nifty, where prices have bounced back from 

the important support levels and the RSI has formed double bottom reversal pattern on daily chart. 

Traders should adopt buy on dips strategy in the banking index till its trading above 31,000. 

Higher high Higher Low formation is well intact on Momentum Oscillator RSI (14) with positive crossover 

on the cards. MACD is reading above zero line with positive crossover, which is bullish sign. 

As banking index is at all time high level, base support for index is inching higher, which is placed at 

around 31000 levels which is supported by a horizontal trend line on weekly interval. A breach of 31000 

marks on closing basis will drift banking index lower towards 30500 levels.  

The current bullish momentum could take the nifty bank towards 32500 - 33000 levels which is concluded 

by the Fibonacci ratios. 
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Sector Look: NIFTY PHARMA 

 

 

 

On daily chart NIFTY PHARMA INDEX has given breakout of “Triangle pattern” on 17th January 2020. Index 

closed 1.73 % higher at 8371.60 and formed a bullish candle on the daily chart. On Weekly chart, index 

has formed a ‘Falling Wedge Pattern’. Currently prices are trading above its upward rising trend line 

support and have closed above its previous week high. On weekly time frame, 20 days simple moving 

average is acting as a support which is placed at 7907.91 levels and it is trading between the 20 and 50 

simple moving average. 

Momentum Oscillator RSI (14) is reading above 65 levels with positive crossover, which is positive for the 
index. MACD indicator is reading above its line of polarity with positive sentiments. 
 
On the lower end supports are seen at 8040/ 7940 on weekly chart. On the higher end break of 8400 will 

open the gate for 8600 levels in coming weeks.   
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Weekly Stock Idea: BAJAJAUTO 

On weekly time frame, Bajaj Auto after witnessing a breakout of its “Triangle Pattern” on 18th Oct 2020, 

prices is consolidation above its trend line support. Prices are trading above its trend line on weekly chart; 

which is acting as a support and currently placed around 2979.51. 20 and 50 days simple moving average is 

closing following the prices which are currently placed at 3089.75 and 2958.44 level on weekly time line.  

Nifty Auto index has formed ‘Cup and Handle Pattern’ and currently prices are trading above six weeks 

high on the weekly chart. Index is trading above 20 and 50 simple moving average and which is acting as a 

support on weekly time line. 

On weekly chart, Momentum Oscillator RSI (14) is reading above 50 levels. On previous two occasions 

whenever RSI (14) has drift near 50 levels steady reversal in prices has been seen in weekly chart. 

Based on the above Technical studies we can come out with a view that the price may move towards 

higher levels over the short period. 
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