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NIFTY  

Nifty50 has witnessed a breakdown from a rising wedge pattern on the weekly chart and since then there is no 

looking back and constant selling across the board. 

A strong pullback on Friday’s session was expected as momentum oscillator RSI (14) was reading below 30 levels 

on a smaller time frame. Since 28th May 20, Nifty50 has never closed below its 50-day exponential moving 

average on the daily chart. But from the last couple of trading session’s prices closed below its 50 DEMA, which 

is a sign of concern in coming trading sessions. 

As per the Fibonacci retracement theory, the key low of August 3 at 10882 has touched on the lower side which 

indicates that the medium-term trend is favouring the bears and any pullback is likely to see supply pressure. 

Moreover, prices have witnessed a smaller degree rounding top formation breakdown below 11200 levels on a 

daily interval, and pullback on Friday’s sessions has likely completed the pullback for the said bearish pattern. 

Technically, as cautioned an unexpected fall has hinted a weakening in uptrend and stop should be placed for 

any longs. Both domestic and international markets look vulnerable to fall with super volatility. 

Going forward, the major support zone will be near 10800 – 10750 levels and the upside is likely to cap near 

11350 levels. 
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BANK NIFTY 

NIFTY BANK 

Four out of five days of a week closed in red for the banking index and breach its upward slanting trend 

line on the daily interval. The four weeks of continuous fall have placed the Bank Nifty at the back foot 

and likely to trade with a bearish bias. 

On Friday’s session in the initial hours of trade, Bank Nifty remained volatile but in the second half, bulls 

took the charge and regained the momentum to recover lost territory. Since, the overall undertone is 

strongly bearish, as of now; there is very little sign of complete turnaround rather it can be interpreted as 

a small pullback. 

The momentum oscillator RSI (14) is slanting lower and reading near 40 levels with negative crossover on 

a weekly interval. Meanwhile Bank Nifty closed below its (21, 50 & 100) DEMA on a daily chart confirming 

a bearish breakdown. The MACD indicator has too hinted at a loosing of upward momentum by closing 

below its line of polarity with negative crossover on a daily interval 

Due to the worldwide concerns over the COVID-19, both domestic and international markets look 

vulnerable to fall with super volatility. 

Going forward, the major support zone will be near 20000 - 19800 levels and the upside is likely to cap 

near 21800 - 22000 levels. 
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Sector Look: NIFTY IT INDEX 

 

 

 

On the weekly time frame, 21 days simple moving average is acting as a support that is placed at around 
18894 level. 
 

NIFTY IT INDEX has closed 1.00 % higher 1601.80 and formed a bullish candle in the weekly time frame. 
The Index has closed above its previous week high, which shows significant recovery towards the end of 
the week. 

On the Weekly chart, index after several weeks of consolidation moved above from the range which 
suggests bullish strength in the counter.  Index has given a breakout of the “Consolidation Pattern”. 
 
Currently stock is trading above all the major simple moving average on the weekly timeline. 
 
The majority of indicators and oscillators are showing a positive trend for the current scenario on the 

daily time frame. RSI (14) is reading near to 70 on a weekly timeline.  

 

 On the higher end resistance is seen at the 20350/20700 level on the weekly chart. On the lower end 

support for the coming weeks is seen 19200/18900 levels. 
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Weekly Stock Idea: COFORGE 

 

COFORGE on the weekly chart is moving in the range from past few weekly trading sessions and made an 

attempt to move higher. 

After consolidating in a broad range of Rs 1,880 – 2,080 for almost five week, the stock has witnessed a 
breakout above its consolidation pattern on the daily timeline.  

Currently stock is trading above all the major simple moving average on the weekly timeline. 

The majority of indicators and oscillators are showing a positive trend for the current scenario on the 

daily time frame.  

The momentum oscillator RSI (14) on the weekly chart is reading in a higher low higher high formation 

which is above 70 levels with positive crossover on the cards. 

On the weekly chart, the MACD indicator is showing positive bias, reading above its line of polarity with 

positive crossover.  

On the higher end resistance is seen at the 2420/2540 level on the weekly chart. On the lower end 

support for the coming weeks is seen 2180/ 2080 levels. 
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