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NIFTY  

Indian Benchmark index continued to decline gradually post a depressive start for the week and continued to end in red for 

the entire week. 

Global sell-off dragged the Indian indices on the sixth consecutive session on the daily chart making the worst weekly fall 

for Nifty due to rising concern over the outbreak of Coronavirus. 

On 04th February 2020 nifty witnessed a gap up opening and the gap was left unfiled around 11765 odd levels. Indian 

bourses on 26th February 2020 again witnessed a gap down opening and fill the left gap of 04th February and witnessed a 

breakdown of Rounding Top formation on a daily interval. 

On Wednesday 26th February Nifty 50 has closed below its 200-day exponential moving average and thereafter continues 

to drift below aggressive selling pressure. 

Nifty pack on the daily chart has given a breakdown of its upward rising trend line which was drawn by joining the 

immediate lows of 9th Oct 2019 and 03rd Feb 2020. 

On the lower timeframe, its major technical indicators oscillated around their respective oversold zones. Though our view 

will remain bearish, near-term pullback or sideways movement cannot be ruled out before the index resumes its southward 

journey. 

On the lower side, NIFTY will find major supports in the range of 11025 - 10846 which is supported by the Fibonacci ratio. 

In the case of a rebound, NIFTY will face hurdles in the range of 11600 level. 
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BANK NIFTY 

NIFTY BANK 

Global sell this week has forced banking index to surrender and closed -5.80 % for the week. The market is expected to 

trade sideways with a negative bias on account of the continued impact of China's issue. As the banking index has already 

drift 5.80% for the week so sideways consolidation for the week cannot be ruled out. 

Overall broader chart structure looks promising as bank nifty index is trading in higher high higher low formation on the 

monthly chart. The banking index is trading in a rising wedge formation on the weekly time frame and currently trading 

near its upward rising trend line support.  

The index is currently trading below its 20 & 50-week simple moving average. The 100-week exponential moving average 

is currently acting as the next immediate support for the banking index which placed at 28352 level. 

Banks stocks will be under pressure given high inflation and RBI is unlikely to cut rates in the near-term. Indian market is 

impacted due to a fall in the global market due to an increase in coronavirus cases. 

Technically, the short-term trend remains negative and is likely to continue in the near term. The 2850 level should be 

strong support for the index. In the case of a rebound, Bank nifty will face hurdles in the range of 30200 level. 
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Sector Look: NIFTY ENERGY INDEX 

 

 

 

On weekly chart, NIFTY ENERGY INDEX has given a breakdown of “Rising channel pattern” on 28TH 

February 2020. The index closed 8.92 % lower at 13651.00 level on the weekly chart.  

Index is trading below 20, 50 and 100 days simple moving average that are placed at 15851.00, 15604.41 

and 15008.14 on the weekly time frame. Moreover on weekly time frame, 200 days exponential moving 

average that is placed at around 13500 level. Overall sentiments look negative as the index has shown 

negative breakdown towards the downside. 

 Momentum Oscillator RSI (14) is reading below 40 levels. MACD indicator is reading below its line of 

polarity with negative crossover. 

 On the higher end resistance are seen at 14400/ 15010 on the weekly chart. On the lower end break of 

13500 will open the gate for 13000 levels in the coming weeks. 
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Weekly Stock Idea: GARFIBRES 

On the weekly chart, GARFIBRES has witnessed ‘Triangle Pattern’ Breakout and currently looking strong to 
trade in an uncharted territory. 
 
Currently, prices are sailing above all its major exponential moving averages on daily intervals, which is 
positive for the stock.  On the weekly frame, Momentum oscillator RSI (14) is currently reading above 60 
level with positive crossover. 
 
After a broad base consolidation, today’s spurt in prices has given horizontal trend line breakout and the 
MACD indicator is nicely poised above its averages on a weekly and daily time frame. 
 
Based on the above Technical studies we can come out with a view that the price may move towards 
higher levels over the short period. 
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