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Power pack closing on Friday’s session has zoomed benchmark index to close above 12200 mark. Nifty is
closely following 21 DEMA which is currently placed at around 12100 levels. “Above the Stomach” Bullish
candle stick pattern is formed on Friday’s session, which indicates index is nicely poised to move higher.

Looking at weekly chart nifty has firmly held higher high higher low formation and constantly giving higher
close on month on month basis. Nifty has closed above its horizontal trend line resistance and looking
strong to concur new mile stone.

After a prolong consolidation Nifty IT index on weekly chart has witnessed strong breakout of a
consolidation zone and poised two outperformed the benchmark index in coming sessions. Mean while
Nifty metal index should continue to outperform the benchmark index on absolute basis.

As benchmark index is only 48 points away from all time high, base support for nifty is inching higher,
which is placed at around 12000 levels which is supported by a Continuation gap on daily time frame and
horizontal trend line on weekly interval. A breach of 12000 mark on closing basis will drift nifty lower
towards 11800 level.

The current bullish momentum could take the index towards 12,360-12,450 levels which is concluded by
the Fibonacci ratios.
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“Above the Stomach” Bullish candle stick pattern is formed on Friday’s session, which indicates banking
index is nicely poised to move higher. 20 days simple moving average is closing following the prices which
are currently placed at 31894 levels on weekly time frame.

When we come on weekly analysis, this week’s candle has formed long lower tail and close the week in
green this study indicates supply at lower level is getting exhausted and fresh demand may emerge soon.

Private sector banks have closed at all time high for two consecutive weeks while PSU bank index is
trading in a lower high formation on monthly time frame. This chart comparison clearly shows out
performance of private banks.

Higher high Higher Low formation is well intact on Momentum Oscillator RSI (14) with positive crossover
on the cards. MACD is reading above zero line with positive crossover, which is bullish sign.

As banking index is at all time high level, base support for index is inching higher, which is placed at
around 31000 levels which is supported by a horizontal trend line on weekly interval. A breach of 31000
mark on closing basis will drift banking index lower towards 30000 level.

The current bullish momentum could take the nifty bank towards 33000 - 33200 levels which is concluded
by the Fibonacci ratios.
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Sector Look: NIFTY METAL
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On the weekly chart NIFTY METAL INDEX has given breakout of “Falling channel pattern” on 27" Dec
2019. Index closed 1.95 % higher at 2760.35 and formed a bullish candle on the weekly chart. Currently
prices are trading above its trend line support and have closed above its previous week high. Moreover
on weekly time frame, 20 days simple moving average is acting as a support which is placed at 2484.35
level. Overall sentiments looks positive as index has shown strong strength towards upside.

Since 23rd Aug 2019 Metal index is trading in higher high higher low formation on weekly time frame,
which indicates continuation of bullish trend.

Momentum Oscillator RSI (14) is reading above 50 levels with positive crossover, which is positive for the
index.

On the lower end supports are seen at 2580/ 2470 on weekly chart. On the higher end break of 2800 will
open the gate for 3000 levels in coming weeks.
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Bajaj Auto after witnessing a breakout of its “Triangle Pattern” on weekly time frame, prices is
consolidation above its trend line support. Prices are trading above its upward rising trend line on daily
chart; this is acting as a support which is placed around 3184. 50 days simple moving average is closing
following the prices which are currently placed at 3200 level on daily time frame. Moreover on weekly
time frame, stock is trading above all the 20,50, 100 days simple moving average.

On weekly chart, Momentum Oscillator RSI (14) is reading above 50 levels with positive crossover. On
previous two occasions whenever RSI (14) has drift near 30 levels sharp reversal in prices has been seen
in weekly chart.

Based on the above Technical studies we can come out with a view that the price may move towards
higher levels over the short period.
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