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NIFTY  

Nifty reversed from its new 46-months low of 7511 on the back of recovery across the globe and also due to short-

covering.  

India VIX seems to have temporarily topped out. If it sustains below 70, we will start seeing huge premium decay in 

Nifty and Bank Nifty and that will confirm the short-term bottom for the market. 

After a very long time market breath seems to be in favor of bulls for this particular week. For every loser, there were 

two gainers. 

Momentum Oscillator RSI (14) is still reading below 30 level with negative crossover on the weekly time frame, which 

indicates bears are overweighed bulls.  Near term bounce back cannot be ruled out due to such oversold conditions. 

On the monthly chart Benchmark index continue to trade below is Rising Channel Pattern and indicates bearish 

structure cannot be ruled out despite this recent pullback. 

One should avoid aggressive buying as the majority of the stock market in the world are in a bear grip. 

Current chart formation suggests sustain above the 8000 mark for the next couple of weeks will surely create a short 

term bottom for the benchmark index. Break below the said will test 7500 in no time. However, on the higher side, 

the index may continue to face hurdles around the 9000 level. 
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BANK NIFTY 

NIFTY BANK 

Technically Bank Nifty has shown strong pullback from the oversold zone for this particular week and closed in a 

green candle with a gain of 1.72% for the week. 

After forming Bullish engulfing Candlestick pattern on March 25, 2020, the strong momentum of almost 3000 points 

was witnessed. 

Indian Government injected two back to back booster as our Finance minister announced $22.5 billion stimulus 

package to help those affected by the lockdown and on 27th March  The RBI, announced to cut the repo rate and 

reserve repo rate by 75 basis points and 90 bps, respectively (100 basis points/bps = 1 percent). The repo rate now 

stands at 4.4 percent and reserve repo rate at 4 percent. 

Momentum Oscillator RSI (14) is still reading below 30 level with negative crossover on the weekly time frame, 

which indicates bears are overweighed bulls.  

Bearish structure cannot be ruled out despite this recent pullback. One should avoid aggressive buying as the 

majority of the stock market in the world are in a bear grip. 

Current chart formation suggests sustain above the 18000 mark for the next couple of weeks will surely create a 

short term bottom for the Banking index. Break below the said will test 16000 in no time. However, on the higher 

side, the index may continue to face hurdles around the 23000 level. 
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Sector Look: NIFTY AUTO INDEX 

 

 

 

On the weekly chart, the NIFTY AUTO index has closed 8.03 % lower at 4938.70 level and formed a ‘Long- 

Legged Doji Candlestick Pattern. The Long-Legged Doji is a candlestick that consists of long upper and 

lower shadows and has approximately the same opening and closing price. The candlestick signals 

indecision about the future direction of the underlying security.  

The index has given a breakdown of Head and Shoulder pattern on 20th march 2020 in the weekly 

timeline. 

Stock is trading below its 50, 100-week simple moving average in the weekly chart. 

 Weekly RSI (14) has drifted near 20 level which is an oversold level for the indicator, so a sharp pullback 

at the current junction cannot be ruled out. 

On the higher end resistance is seen at 5280/ 5500 on the weekly chart. On the lower end support for the 

coming weeks is seen at 4450 / 4300 levels. 
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Weekly Stock Idea: DMART 

After a steep correction of almost 30% from an all-time high level, DMART is trading near its Horizontal 

trend line support of a weekly time frame. The stock has formed a Bullish Engulfing pattern in the weekly 

time frame. 

The 50-day exponential moving average is acting as an anchor point for the stock on a weekly time scale.  

The counter is forming a base near 1750 levels since the last couple of days, which is supported by 

momentum oscillator RSI (14) which has rebounded from the oversold zone with positive crossover on a 

daily interval. 

Based on the above Technical studies we can come out with a view that the price may move towards 

higher levels over the short period. 
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