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NIFTY  

Benchmark index lost almost 3% and closed the shop in red for this week. In terms of candlestick index 

has formed “Evening Star candle Stick Pattern” on weekly interval which is bearish in nature. All the 

days in week closed in red which indicates bears are back in action. The S&P BSE Midcap index 

declined 3.87 percent and S&P BSE Large cap index fell 3.11 percent, while the Small cap Index 

was down 3.92 percent last week. 

Index closed below 11200 level which was supported with a cluster of (20, 50, 100) exponential moving 

averages on daily interval. Momentum indicator RSI (14) has drift below 50 on weekly time frame. 

Due to sharp correction in prices resistance has shift lower for this week which is placed at 

11350/11500. In the near term, 11000 is an immediate support zone. In any case if there is breach of 

11000 on closing basis then we may aspect sharp decline in benchmark index. 
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NIFTY BANK 

The RBI’s monetary policy committee on October 4 slashed rates by 25 bps and kept the stance 

accommodative to revive growth in Asia's third-largest economy. Banking index lost almost 700 

points after announcement of credit policy. Nifty bank lost almost 7% this week erasing entire gain of 

previous two weeks. Banking rally exactly halted at 78.60% retracement from its previous swing high 

of 31783 to a recent swing low of 26560.   

In terms of candlestick index has formed “Evening Star candle Stick Pattern” which is bearish in 
nature. In weekly chart, Momentum Oscillator RSI (14) has drift below 50 levels with negative 
crossover. MACD Indicator is hovering below zero line with negative crossover. 
 
Due to sharp correction in prices resistance has shift lower for this week which is placed at 

28900/29500. In the near term, 27000 is an immediate support zone. In any case if there is breach of 

27000 on closing basis then we may aspect sharp decline in banking index. 
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Sector Look: NIFTY Midcap 100 

On the Weekly chart NIFTYMIDCAP 100 INDEX has given a breakdown of “Consolidation Pattern”. A 
recent bull back has completed near its trend line resistance which is placed at 16270. Bearish candle 
is formed on weekly time frame and has closed below its previous week low. 
 
In weekly chart, index is trading below 50 days and 100 days Simple Moving Average. Momentum 
Oscillator RSI (14) is reading below 40 levels with negative crossover. MACD Indicator is hovering 
below zero line with negative crossover which is bearish sign for the midcap 100 index. 
 
On the lower end supports are seen at 14970/14000 on weekly chart. On the higher end the index 

may face resistance at 16300 /17100 levels for next couple of weeks. 
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Weekly Stock Idea: GRASIM 

On the Weekly chart GRASIM has given a breakdown of “Head and Shoulder Top Pattern”. Neck line 
of this pattern is acting as a resistance which is place at 716 levels. Bearish candle is formed on 
weekly time frame and has closed below its previous week low.  
 
In weekly chart, it’s traded below 50 days and 100 days Simple Moving Average. Momentum 
Oscillator RSI (14) is reading below 40 levels with negative crossover. MACD Indicator is hovering 
below zero line with negative crossover which is bearish sign for the stock. 
 
On the lower end supports are seen at 625/580. On the higher end the stock may face resistance at 

740 / 900 levels. 

 

Based on the above Technical studies we can come out with a view that the price may move 

towards lower levels over the short period. 

 

 

 
 
 



 

Bonanza Research Team |5 
 

 

 

 

 

 

 

BONANZA PORTFOLIO LTD 
Mumbai:  Bonanza House, Plot No. M-2, Cama Industrial Estate, Walbhatt Road, Goregaon (E) Mumbai – 
400063. Tel: 91 22 30863744/30863742 

 

New Delhi: 4353/4C, Madan Mohan Street, Ansari Road, Darya Ganj, New Delhi – 110002.  Tel: 91 11 
30181290/94 Fax: 91 11 30412657 

 

 

 

 

 

 

 

 

 

 

 

 

 

Disclaimer:  

This report, contains information based on research carried by or on behalf of Bonanza Portfolio Limited, is 
neither advice nor any offer to sell or a solicitation to buy any securities, Further the  reader is also advised to 
exercise restraint in placing any dependence on this report, as the sender, Bonanza Portfolio Limited, neither 
claims or guarantees the accuracy of any information contained herein nor assumes any responsibility in 
relation to losses arising from the errors of fact, opinions contained herein or the dependence placed on the 
same. The situational factors affecting the information herein may change any time due to the volatile market 
conditions, and may not be accurate, complete or exhaustive, the recipient therefore is advised to use his own 
discretion and judgment, while entering into any transactions, whatsoever. 

Further, please note that Bonanza, its directors employees and associates may have trading or 
investment positions in the securities mentioned herein.  

 


