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DATE: 06-01-2020

KEY HEADLINE

> Needs less to say, the USD had a terrible December in line with its seasonal tendency. Yet prices are
undergoing a much-needed correction after such a volatile move. The question now becomes as to
whether it will provide bears another entry point at a higher-prices, or can it perform a complete
reversal? Given the Fed continue to inflate their balance sheet, we suspect dollar gains are merely
corrective at this stage. USD/CHF: A bearish engulfing month was confirmed for the Swissy, although
our forward returns analysis showed the following month has a positive expectancy.

» U.S. crude oil refinery inputs averaged 17.3 million barrels per day during the week ending December
27, 2019, which was 303,000 barrels per day more than the previous week’s average. Refineries
operated at 94.5% of their operable capacity last week. Gasoline production decreased last week,
averaging 10.2 million barrels per day. Distillate fuel production decreased last week, averaging 5.3
million barrels per day. U.S. crude oil imports averaged 6.4 million barrels per day last week, down by
457,000 barrels per day from the previous week.

» Escalating tension between the US and Iran has seen ICE Brent rallying more than 4%, following a US
airstrike which killed a key Iranian commander in Baghdad. The strength we have seen in the oil
market is more a reflection of the uncertainty about what happens next between Iran and the US,
rather than a change in oil fundamentals. Iran’s supreme leader has vowed “severe retaliation” for the
attack, and until it becomes clearer how the Iranians will respond, the oil market is likely to continue
pricing in some form of risk premium.

> Markets will get back into full gear next week as traders return from their festive breaks and the
economic data start rolling again. The spotlight will be on the nonfarm payrolls report in the United
States, but key indicators out of the Eurozone, China, Canada and Japan should also attract attention.
With the trade optimism setting the market mood at the end of 2019 and the start of 2020, there’s a
risk the incoming data may not support the brightening picture that many investors have embraced
lately, setting the stage for a possible correction.

» USD/CHF drops after the news broke that the key members of Iran have been killed in by the US
attack near Baghdad airport. 200-hour EMA, resistance line of immediate rising channel guard adjacent
upside. December month low adds to the support. USD/CHF declines to 0.9700 during the early
Friday’s trading. The quote recently slipped as the Swiss Franc (CHF) strengthened, due to its safe-
haven appeal, after the US-Middle East tensions are about to get worst.

Currency pair

Currencies 03/01/2020 27/12/2019 Change (%)
USDINR 71.96 71.59 0.52
EURINR 80.19 79.93 0.33
GBPINR 94.12 93.66 0.49
JPYINR 66.62 65.45 1.79
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Technical Outlook—

On the Weekly Chart, a Flag pattern breakout is seen.

Indicator RSI (14) will move above 50 on Weekly Chart.

50EMA and 100EMA will be in bullish crossover.

The near term trend shows breakout, going forwards it might move towards 71.75
and above.
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Support-Resistance

LTP S1 S2 R1 R2
71.96 71.25 70.50 72.75 73.50
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Technical Outlook—

On the Weekly Chart, an Ascendling Triangle breakout is formed

50EMA and 100 EMA will be in Bullish Crossover

The momentum oscillator RSI (14) will move above 50 on weekly chart.

The near term trend shows Bullish signals; going forwards it might move towards
81.00 and above.
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Support-Resistance

LTP S1 S2 R1 R2
80.19 79.25 78.50 81.00 82.00




GBPINR

(0938900 H:34.8750 L:93.7175 C:94.1200 UC.0.4600

B750 1934389 (:54.1506

A
*Hiﬁ N MH "]

-1-4-“

Wl sep  Mov  in Mar ; oo S Mov 23 Dec2019

Technical Outlook—

On the Weekly chart, a rising channel is formed.

50EMA and 100EMA are showing bullish crossover on the weekly charts.

The momentum oscillator RSI (14) will remain below 70.

The short term trend looks towards consolidation ; going forwards 95 would act as
a strong resistance.
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Support-Resistance

LTP S1 S2 R1 R2
94.12 93.25 92.00 95.00 96.00
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Technical Outlook—

On the Weekly chart, a falling channel breakout is seen

50EMA and 100EMA will be in Bullish crossover.

The momentum oscillator RSI (14) will move above 50

The near term trend shows Bullish signal; going forwards it would move towards
65.75 and above.
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Support-Resistance

LTP S1 S2 R1 R2
66.62 65.80 65.00 67.50 68.25




Most Important Event in the This Week:

Date Currency Event Forecast Previous
06/01/2020 CAD RPMIm/m 1.5% -1.9%
07/01/2020 EUR CPI Flash Estimate y/y 1.3% 1.0%
07/01/2020 usD ISM Non-Manufacturing PMI 54.5 53.9
08/01/2020 AUD Building Approvals m/m 2.1% -8.1%
08/01/2020 usD ADP Non-farm Employment Change 160K 67K
08/01/2020 usD Crude Oil Inventories -11.5M
09/01/2020 AUD Trade Balance 4.10B 4.50B
09/01/2020 CNY CPlyly 4.7% 4.5%
10/01/2020 AUD Retail Sales m/m 0.4% 0.0%
10/01/2020 CNY New Loans 1250B 1390B
10/01/2020 CAD Employment Change 31.8K -71.2K
10/01/2020 CAD Unemployment Rate 5.8% 5.9%
10/01/2020 usD Average Hourly Earnings m/m 0.3% 0.2%
10/01/2020 usD Non-farm Employment Change 150K 266K
10/01/2020 usD Unemployment Rate 3.5% 3.5%
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Disclosure:

Bonanza Portfolio Ltd here by declares that views expressed in this report accurately reflect view point with subject
to companies/securities. Bonanza Portfolio Ltd is responsible for the preparation of this research report and has
taken reasonable care to achieve and maintain independence and objectivity in making any recommendations.
Bonanza Portfolio Ltd operates under the regulation of SEBI Regn No.INM000012306

Disclaimer:

This research report has been published by Bonanza portfolio Ltd and is meant solely for use by the recipient and is
not for circulation. This document is for information purposes only and information / opinions / views are not meant
to serve as a professional investment guide for the readers. Reasonable care has been taken to ensure that
information given at the time believed to be fair and correct and opinions based thereupon are reasonable, due to
the nature of research it cannot be warranted or represented that it is accurate or complete and it should not be
relied upon as such. If this report is inadvertently send or has reached to any individual, same may be ignored and
brought to the attention of the sender. Preparation of this research report does not constitute a personal
recommendation or take into account the particular investment objectives, financial situations, or needs of
individual clients. Past performance is not a guide for future performance. This Report has been prepared on the
basis of publicly available information, internally developed data and other sources believed by Bonanza portfolio Ltd
to be reliable. This report should not be taken as the only base for any market transaction; however this data is
representation of one of the support document among other market risk criterion. The market participant can have
an idea of risk involved to use this information as the only source for any market related activity. The distribution of
this report in definite jurisdictions may be restricted by law, and persons in whose custody this report comes, should
observe, any such restrictions. The revelation of interest statements integrated in this analysis are provided
exclusively to improve & enhance the transparency and should not be treated as endorsement of the views
expressed in the analysis. The price and value of the investments referred to in this report and the income from them
may go down as well as up. Bonanza portfolio Ltd or its directors, employees, affiliates or representatives do not
assume any responsibility for, or warrant the accuracy, completeness, adequacy and reliability of such information /
opinions / views. While due care has been taken to ensure that the disclosures and opinions given are fair and
reasonable, none of the directors, employees, affiliates or representatives of Bonanza portfolio Ltd shall be liable.
Research report may differ between Bonanza portfolio Ltd RAs and other companies on account of differences in,
personal judgment and difference in time horizons for which recommendations are made. Research entity has not
been engaged in market making activity for the subject company. Research analyst has not served as an officer,
director or employee of the subject company. Research analyst have not received any compensation/benefits from
the subject company or third party in connection with the research report
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