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China’s exports in May fell a less-than-expected 3.3% compared with a year earlier,
but imports plunged 16.7%, customs data showed on Sunday. Analysts in a Reuters
poll had forecast exports would tumble 7% from a year earlier after a 3.5% gain in
April. Imports were estimated to have contracted 9.7%, recovering from a slide of
14.2% in April. China posted a trade surplus of $62.93 billion last month, compared
with the poll’s forecast for a $39 billion surplus and $45.34 billion surplus in April.
EURUSD bulls may have met their match on Friday. As you may know, I was selling
EURUSD back on April 15th and again on May 1st. I announced both of those entries
in the DPA member’s area. However, I went in short again later in May, and that
position didn’t do so well and resulted in a small loss. Since that time, EURUSD has
gained a mind-bending 500 pips in nine trading days. But has the euro moved too
high too fast? If we look at the daily time frame, I could make a strong case for a
pullback at or around that 1.1400 mark. In fact, I even shorted the EURUSD earlier
today above 1.1300.

OPEC and allied nations agreed Saturday to extend a production cut of nearly 10
million barrels of oil a day through the end of July, hoping to encourage stability in
energy markets hard hit by the coronavirus-induced global economic crisis. Ministers
of the cartel and outside nations led by Russia met via video conference to adopt the
measure, aimed at cutting the excess production depressing prices as global aviation
remains largely grounded due to the pandemic. The curbed output represents some
10% of the world’s overall supply.

GBPUSD spiked towards a three-month high of 1.2705 but it finished the session
below the 1.2645 barrier on Thursday. The upside rally which started after the
rebound on the 1.2075 support could take a breather in the near term as the
momentum indicators are suggesting a pullback. The RSI is edging south below the
70 level, while the MACD is holding beneath its red trigger line. A declining move
could find immediate support at the flat red Tenkan-sen line around 1.2590 and the
20-period simple moving average (SMA) at 1.2573.

Currency pair

Currencies 05/06/2020 29/05/2020 Change (%)
USDINR 75.80 75.78 0.03
EURINR 85.88 84.34 1.83
GBPINR 95.72 93.42 2.46
JPYINR 69.35 70.66 -1.85
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Technical Outlook—

» On the Weekly Chart, USDINR indicates a Hammer candlestick pattern
» Indicator RSI (14) will remain near 70 on Weekly Chart.
» The near term trend shows consolidation.

Support-Resistance

LTP S1 S2 R1 R2
75.81 75.00 74.25 76.50 77.25

RECOMMENDATION: BUY USDINR @ 76.00 SL 75.50 TARGET 77.00
SELL USDINR @ 75.25 SL 75.75 TARGET 74.25
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Technical Outlook—

» On the Weekly Chart, an Ascending Triangle Breakout is seen.
» Indicator RSI (14) will remain near 70 Level.
» The near term trend shows bullish signals.

Support-Resistance

LTP S1 S2 R1 R2
85.88 84.75 83.50 87.00 88.00

RECOMMENDATION: BUY EURINR @ 85.50 SL 84.50 TARGET 87.50
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Technical Outlook—

» On the Weekly chart, a Morning Star candlestick pattern has been formed.
> Breakout of pattern formation is seen
» The momentum oscillator RSI (14) will move above 50.
» The near term trend shows bullish Signals.
Support-Resistance
LTP S1 S2 R1 R2

95.72 94.50 93.50 97.00 98.00

RECOMMENDATION: BUY GBPINR @ 95.75 SL 94.50 TARGET 98.00
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Technical Outlook—
» On the Weekly chart, a large red candle is formed.
» The momentum oscillator RSI (14) will remain near 50
» The near term trend shows Bearish signs

Support-Resistance

LTP S1 S2 R1 R2
69.33 68.50 67.75 70.00 70.75

RECOMMENDATION: BUY JPYINR @ 69.75 SL 69.25 TARGET 70.75
SELL JPYINR @ 68.75 SL 69.25 TARGET 67.75




Most Important Event in the This Week:

Date Currency Event Forecast Previous
08/06/2020 EUR German Industrial Production m/m -16.0% -9.2%
10/06/2020 usD CPIm/m 0.0% -0.8%
10/06/2020 usD Core CPI m/m 0.0% -0.4%
10/06/2020 usD Federal Funds Rate <0.25% <0.25%
11/06/2020 usD Core PPl m/m -0.1% -0.3%
11/06/2020 usD PPIm/m 0.1% -1.3%
11/06/2020 uUsD Unemployment Claims 1550K 1877K
12/06/2020 GBP GDP m/m -18.0% -5.8%
12/06/2020 GBP Manufacturing Production m/m -15.5% -4.6%
12/06/2020 usD Prelim UoM Consumer Sentiment 75.0 72.3
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Disclosure:

Bonanza Portfolio Ltd here by declares that views expressed in this report accurately reflect view point with subject
to companies/securities. Bonanza Portfolio Ltd is responsible for the preparation of this research report and has
taken reasonable care to achieve and maintain independence and objectivity in making any recommendations.
Bonanza Portfolio Ltd operates under the regulation of SEBI Regn No.INM000012306

Disclaimer:

This research report has been published by Bonanza portfolio Ltd and is meant solely for use by the recipient and is
not for circulation. This document is for information purposes only and information / opinions / views are not meant
to serve as a professional investment guide for the readers. Reasonable care has been taken to ensure that
information given at the time believed to be fair and correct and opinions based thereupon are reasonable, due to
the nature of research it cannot be warranted or represented that it is accurate or complete and it should not be
relied upon as such. If this report is inadvertently send or has reached to any individual, same may be ignored and
brought to the attention of the sender. Preparation of this research report does not constitute a personal
recommendation or take into account the particular investment objectives, financial situations, or needs of
individual clients. Past performance is not a guide for future performance. This Report has been prepared on the
basis of publicly available information, internally developed data and other sources believed by Bonanza portfolio Ltd
to be reliable. This report should not be taken as the only base for any market transaction; however this data is
representation of one of the support document among other market risk criterion. The market participant can have
an idea of risk involved to use this information as the only source for any market related activity. The distribution of
this report in definite jurisdictions may be restricted by law, and persons in whose custody this report comes, should
observe, any such restrictions. The revelation of interest statements integrated in this analysis are provided
exclusively to improve & enhance the transparency and should not be treated as endorsement of the views
expressed in the analysis. The price and value of the investments referred to in this report and the income from them
may go down as well as up. Bonanza portfolio Ltd or its directors, employees, affiliates or representatives do not
assume any responsibility for, or warrant the accuracy, completeness, adequacy and reliability of such information /
opinions / views. While due care has been taken to ensure that the disclosures and opinions given are fair and
reasonable, none of the directors, employees, affiliates or representatives of Bonanza portfolio Ltd shall be liable.
Research report may differ between Bonanza portfolio Ltd RAs and other companies on account of differences in,
personal judgment and difference in time horizons for which recommendations are made. Research entity has not
been engaged in market making activity for the subject company. Research analyst has not served as an officer,
director or employee of the subject company. Research analyst have not received any compensation/benefits from
the subject company or third party in connection with the research report
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