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DATE: 17-02-2020

KEY HEADLINE

» Reaction to the renewed concerns of the scope of the Coronavirus (or COVID-19 which is
the World Health Organisation’s new official name) drove a knee-jerk reaction back into
safety on financial markets yesterday. However, the move seems to have been short-
lived. Initial moves were broadly retraced into the close and there is a sense that the
dust is quickly settling this morning. Bond yields have rebounded, the Chinese yuan
recovered, whilst there was a notable degree of support for oil.

» The outbreak of the Wuhan Coronavirus has rattled financial markets across the globe,
although much is unknown as to whether the outbreak will expand to a pandemic and
what the size of the impact will be. In order to gauge the potential impact of coronavirus,
this article will compare previous virus outbreaks and trends across the S&P 500, major
commodities and currencies. With that said, we are cognizant to the fact that China is
more connected to the global economy, contributing a growing proportion to world GDP
(~20%) compared to 2002-03 (~5%) when SARS broke out.

» The impulsive structure seen on the British Pound suggests further upside as part of
minor wave 1. With the corrective ‘three’ fully completed on a false break below minor A
low, this projection assumes that the upside is a 2-degree impulse. It is consisting of 5-
wave structures of the minuette and minute degree and has a target the 100% Fibonacci
extension near 1.3193. Should the current correction towards 1.30 prove to be a test, we
could see minor wave 1 as a reversal to the upside. The end of the minor degree impulse
could end beyond 1.3515 as part of the intermediate wave (5).

» U.S. retail sales rose in January for a fourth straight month as cheaper prices at the gas
pump encouraged Americans to spend on other goods, underscoring steady consumer
spending. The value of overall sales climbed 0.3% after a downwardly revised 0.2%
increase the prior month, Commerce Department figures showed Friday. Excluding
receipts at filling stations, retail purchases increased 0.3%, the most in five months.
Steady demand at retailers indicates the consumer remains the economy’s key fuel
source. Resilient hiring and wage growth are helping to boost both sentiment and

spending.
Currency pair
Currencies 14/02/2020 07/02/2020 Change (%)
USDINR 71.42 71.52 -0.14
EURINR 77.52 78.47 -1.21
GBPINR 93.14 92.55 0.64
JPYINR 65.10 65.21 -0.17
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Technical Outlook—

» On the Weekly Chart, rectangle formation is seen

Chart shows range bound movement.

Indicator RSI (14) will remain near 50 on Weekly Chart.

The near term trend shows consolidation trading between 72.25 as near term
resistance and 70.75 acting as near term support.

Y V VYV

Support-Resistance

LTP S1 S2 R1 R2
71.42 70.75 70.00 72.25 73.00
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Technical Outlook—

On the Weekly Chart, rectangle formation is seen

50EMA and 100 EMA will move to bearish Crossover

The momentum oscillator RSI (14) will remain below 50 on weekly chart.

The near term trend shows consolidation; going forwards it might remain in range
of 77.00 to 78.25
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Support-Resistance

LTP S1 S2 R1 R2
77.52 76.75 76.00 78.25 79.00
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Technical Outlook—

On the Weekly chart, an Hammer Pattern is formed.

50EMA and 100EMA will move towards bullish crossover on the weekly charts.

The momentum oscillator RSI (14) will move above 50.

The short term trend looks towards Bullish signals; going forwards any drop below
92 levels could move towards 91.

YV V V V

Support-Resistance

LTP S1 S2 R1 R2
93.14 92.00 91.00 94.00 95.00
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Technical Outlook—

On the Weekly chart, a small red candle is formed

50EMA and 100EMA will be in Bearish crossover.

The momentum oscillator RSI (14) will remain near 50

The near term trend shows consolidation; going forwards any move below 64.50
could see new drop till 63 levels.
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Support-Resistance

LTP S1 S2 R1 R2
65.10 64.40 63.50 66.00 66.75




Most Important Event in the This Week:

Date
18/02/2020
18/02/2020
19/02/2020
19/02/2020
19/02/2020
19/02/2020
19/02/2020
20/02/2020
20/02/2020
20/02/2020
21/02/2020
21/02/2020
21/02/2020
21/02/2020
21/02/2020
21/02/2020
21/02/2020
21/02/2020

21/02/2020

Currency
GBP
EUR
GBP
GBP
usD
usD
usD
GBP
usD
usD
EUR
EUR
EUR
EUR
EUR
EUR
GBP
GBP

usD

RESEARCH BONANZA

FOREIGN CURRENCY SEGMENT

Event
Average Earnings Index 3m/y
German ZEW Economic Sentiment
CPly/y
PPI Input m/m
Building Permits
Core PPl m/m
PPl m/m
Retail Sales m/m
Philly Fed Manufacturing Index
Crude Oil Inventories
French Flash Services PMI
French Flash Manufacturing PMI
German Flash Manufacturing PMI
German Flash Services PMI
Flash Manufacturing PMI
Flash Services PMI
Flash Manufacturing PMI
Flash Services PMI

Flash Manufacturing PMI

OUTLOOK BY: Miss Priyanka Shrimankar
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Forecast

3.1%

20.0

1.7%

-0.5%

1.45M

0.2%

0.1%

0.7%

10.1

51.4

50.8

44.8

53.9

47.4

52.4

49.7

53.4

51.5

Previous
3.2%
26.7
1.3%
0.1%

1.42M
0.1%
0.1%
-0.6%
17.0
7.5M
51.0
51.1
45.3
54.2
47.9
52.5
50.0
53.9

51.9
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Disclosure:

Bonanza Portfolio Ltd here by declares that views expressed in this report accurately reflect view point with subject
to companies/securities. Bonanza Portfolio Ltd is responsible for the preparation of this research report and has
taken reasonable care to achieve and maintain independence and objectivity in making any recommendations.
Bonanza Portfolio Ltd operates under the regulation of SEBI Regn No.INM000012306

Disclaimer:

This research report has been published by Bonanza portfolio Ltd and is meant solely for use by the recipient and is
not for circulation. This document is for information purposes only and information / opinions / views are not meant
to serve as a professional investment guide for the readers. Reasonable care has been taken to ensure that
information given at the time believed to be fair and correct and opinions based thereupon are reasonable, due to
the nature of research it cannot be warranted or represented that it is accurate or complete and it should not be
relied upon as such. If this report is inadvertently send or has reached to any individual, same may be ignored and
brought to the attention of the sender. Preparation of this research report does not constitute a personal
recommendation or take into account the particular investment objectives, financial situations, or needs of
individual clients. Past performance is not a guide for future performance. This Report has been prepared on the
basis of publicly available information, internally developed data and other sources believed by Bonanza portfolio Ltd
to be reliable. This report should not be taken as the only base for any market transaction; however this data is
representation of one of the support document among other market risk criterion. The market participant can have
an idea of risk involved to use this information as the only source for any market related activity. The distribution of
this report in definite jurisdictions may be restricted by law, and persons in whose custody this report comes, should
observe, any such restrictions. The revelation of interest statements integrated in this analysis are provided
exclusively to improve & enhance the transparency and should not be treated as endorsement of the views
expressed in the analysis. The price and value of the investments referred to in this report and the income from them
may go down as well as up. Bonanza portfolio Ltd or its directors, employees, affiliates or representatives do not
assume any responsibility for, or warrant the accuracy, completeness, adequacy and reliability of such information /
opinions / views. While due care has been taken to ensure that the disclosures and opinions given are fair and
reasonable, none of the directors, employees, affiliates or representatives of Bonanza portfolio Ltd shall be liable.
Research report may differ between Bonanza portfolio Ltd RAs and other companies on account of differences in,
personal judgment and difference in time horizons for which recommendations are made. Research entity has not
been engaged in market making activity for the subject company. Research analyst has not served as an officer,
director or employee of the subject company. Research analyst have not received any compensation/benefits from
the subject company or third party in connection with the research report
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