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The Euro has little going for it at present amid fears of a second wave of the Covid-19
pandemic sweeping across Europe and concerns that the nascent economic recovery
in the Eurozone will be washed away. Adding to the downward pressure on the
EUR/USD pair, the US Dollar continues to benefit from buying by risk-averse
investors looking for a safe haven. That said, no trend lasts forever and a bounce will
likely come soon even if a fully-fledged recovery remains far away.

President Donald Trump on Saturday nominated Amy Coney Barrett to the Supreme
Court, and she pledged to become a justice in the mold of the late staunch
conservative Antonin Scalia - another milestone in Trump’s rightward shift of the top
U.S. judicial body. Abortion rights advocates have voiced concern that Barrett could
cast a vote for overturning the landmark 1973 Roe v. Wade ruling legalizing abortion
nationwide.

The Federal Reserve Banks of Atlanta and New York have released their US Q3 2020
GDP outlooks, and there is a significant difference in expectations. The Federal
Reserve Bank of Atlanta expects the real gross domestic product (GDP) in the United
States to rise by 32% in Q3 2020, according to its GDP now report. On the other
hand, the Federal Reserve Bank of New York is expecting only a 14.3% expansion of
the US economy in the 3rd quarter of 2020, and a rise of just 5% in Q4 2020.

A post-Brexit trade deal "can and must be made", the organisation representing
British businesses has said ahead of further UK-EU trade talks on Monday. Dame
Carolyn Fairbairn, the boss of the Confederation of British Industry, said it was the
time for "the spirit of compromise to shine through". The Brexit transition period, in
which the UK has kept to EU trading rules, ends on 31 December. The UK and EU are
yet to agree a deal that will govern their future trade. Prime Minister Boris Johnson
has said a trade agreement with the EU must be done by 15 October if it is going to
be ready for the start of 2021.

Currency pair

Currencies 25/09/2020 18/09/2020 Change (%)
USDINR 73.72 73.47 0.34
EURINR 85.80 87.02 -1.40
GBPINR 93.66 95.42 -1.85
JPYINR 69.92 70.39 -0.67
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Technical Outlook—

> On the Weekly Chart, USDINR indicates an Inverted Hammer candlestick.
> Indicator RSI (14) will remain near 50 on Weekly Chart.
» The near term trend shows consolidation signals.

Support-Resistance

LTP S1 S2 R1 R2
73.72 73.00 72.25 74.50 75.25

RECOMMENDATION: BUY USDINR @ 74.25 SL 73.75 TARGET 75.25
SELL USDINR @ 73.25 SL 73.75 TARGET 72.25
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Technical Outlook—

» On the Weekly Chart, a large red candle is seen.
» Indicator RSI (14) will move below 50 Level.
» The near term trend shows bearish signals.

Support-Resistance

LTP S1 S2 R1 R2
85.80 84.75 83.50 86.75 88.00

RECOMMENDATION: SELL EURINR @ 85.50 SL 86.50 TARGET 83.50
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Technical Outlook—

» On the Weekly chart, a large red candle is seen.

» The momentum oscillator RSI (14) will move below 50 level.

» The near term trend shows bearish Signals.
Support-Resistance
LTP S1 S2 R1 R2
93.66 92.50 91.25 94.75 96.00

RECOMMENDATION: SELL GBPINR @ 94.00 SL 95.25 TARGET 91.50
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Technical Outlook—
» On the Weekly chart, a shooting star candlestick pattern is seen.

» The momentum oscillator RSI (14) will remain near 50 levels.
» The near term trend shows consolidation signs

Support-Resistance

LTP S1 S2 R1 R2
69.92 69.20 68.50 70.70 71.50

RECOMMENDATION: BUY JPYINR @ 70.50 SL 70.00 TARGET 71.50
SELL JPYINR @ 69.50 SL 70.00 TARGET 68.50
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Most Important Event in the This Week:

Date Currency Event Forecast Previous
29/09/2020 usb CB Consumer Confidence 90.0 84.8
30/09/2020 usD ADP Non-Farm Employment Change 650K 428K
30/09/2020 usD Final GDP q/q -31.7% -31.7%
30/09/2020 usD Chicago PMI 52.0 51.2
30/09/2020 usD Pending Home Sales m/m 3.1% 5.9%
01/09/2020 GBP Final Manufacturing PMI 54.3 54.3
01/09/2020 usD Core PCE Price Index m/m 0.3% 0.3%
01/09/2020 usD Personal Spending m/m 0.7% 1.9%
01/09/2020 usD Unemployment Claims 850K 870K
01/09/2020 usD ISM Manufacturing PMI 56.0 56.0
02/09/2020 EUR Spanish Unemployment Change 29.8K
02/09/2020 usD Average Hourly Earnings m/m 0.5% 0.4%
02/09/2020 usD Non-Farm Employment Change 900K 1371K
02/09/2020 usD Unemployment Rate 8.2% 8.4%
02/09/2020 uUsD Revised UoM Consumer Sentiment 78.9 78.9
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Disclosure:

Bonanza Portfolio Ltd here by declares that views expressed in this report accurately reflect view point with subject
to companies/securities. Bonanza Portfolio Ltd is responsible for the preparation of this research report and has
taken reasonable care to achieve and maintain independence and objectivity in making any recommendations.
Bonanza Portfolio Ltd operates under the regulation of SEBI Regn No.INM000012306

Disclaimer:

This research report has been published by Bonanza portfolio Ltd and is meant solely for use by the recipient and is
not for circulation. This document is for information purposes only and information / opinions / views are not meant
to serve as a professional investment guide for the readers. Reasonable care has been taken to ensure that
information given at the time believed to be fair and correct and opinions based thereupon are reasonable, due to
the nature of research it cannot be warranted or represented that it is accurate or complete and it should not be
relied upon as such. If this report is inadvertently send or has reached to any individual, same may be ignored and
brought to the attention of the sender. Preparation of this research report does not constitute a personal
recommendation or take into account the particular investment objectives, financial situations, or needs of
individual clients. Past performance is not a guide for future performance. This Report has been prepared on the
basis of publicly available information, internally developed data and other sources believed by Bonanza portfolio Ltd
to be reliable. This report should not be taken as the only base for any market transaction; however this data is
representation of one of the support document among other market risk criterion. The market participant can have
an idea of risk involved to use this information as the only source for any market related activity. The distribution of
this report in definite jurisdictions may be restricted by law, and persons in whose custody this report comes, should
observe, any such restrictions. The revelation of interest statements integrated in this analysis are provided
exclusively to improve & enhance the transparency and should not be treated as endorsement of the views
expressed in the analysis. The price and value of the investments referred to in this report and the income from them
may go down as well as up. Bonanza portfolio Ltd or its directors, employees, affiliates or representatives do not
assume any responsibility for, or warrant the accuracy, completeness, adequacy and reliability of such information /
opinions / views. While due care has been taken to ensure that the disclosures and opinions given are fair and
reasonable, none of the directors, employees, affiliates or representatives of Bonanza portfolio Ltd shall be liable.
Research report may differ between Bonanza portfolio Ltd RAs and other companies on account of differences in,
personal judgment and difference in time horizons for which recommendations are made. Research entity has not
been engaged in market making activity for the subject company. Research analyst has not served as an officer,
director or employee of the subject company. Research analyst have not received any compensation/benefits from
the subject company or third party in connection with the research report
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